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NEW SOUND-SLIDE FILM 


See how corrosion inhibitors work to 
save you money. Ask your Dowell 
representative for a showing of this 
new film “‘Corban Means Cash”. 


corrosion forces Operating costs up and profits down, pick the inhibitor that 
does the job best .. . that’s Corban”. Field experience has proved that Corban 
materially extends the life of tubing, pumps and sucker rods on wells produc- 
ing corrosive fluids. It helps avoid workovers caused by corrosion-damage. 
Corban coats all the metal surfaces throughout the well which are contacted 
by well fluids. It is easy to use—does not aggravate emulsion problems. 


Corban, a polar-type inhibitor, comes in several forms: “ready-to-use” 
liquid, concentrated liquid, and in sticks. Also, it is available in several 
formulas to meet specific well conditions. Call any of the 165 Dowell service 
points for a recommendation of the Corban for your wells. In Canada, contact 
Dowell of Canada, Ltd.; in Venezuela,contact United Oilwell Service. Dowell, 


‘Tulsa 1, Oklahoma. 


Products for the oil industry 


A SERVICE DIVISION OF THE DOW CHEMICAL COMPANY 
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At 40 miles per hour 
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1 gal. of gasoline moved 1 ton 
of automobile 25 miles 


TODAY 


1 gal. of gasoline moves 1 ton 
of automobile 43 miles 


Progress report on the ton-mile story 


Last April a new approach for measuring gasoline 
progress was presented to the Oil Industry in a study 
prepared by Ethyl Corporation. This yardstick is 
ton-miles per gallon—the number of miles that one 
gallon of gasoline can move one ton of automobile. 

Already, oil companies have distributed over a mil- 
lion copies of an article explaining the value of mod- 
ern gasoline to employees and dealers. 

Some oil companies have distributed the story to 
their credit card customers and stockholders by mail. 

Other companies, in meetings for dealers and others 
in the Industry, have used Ethy] slide films and simi- 


lar visual aids to explain the ton-mile concept. 

Many of these same companies are incorporating 
the ton-mile story into their promotion of Oil Progress 
Week; to publicize the ability of today’s gasolines to 
do 70 per cent more work than 1930 fuels at a saving 
of 18 per cent. 

The full study has been published under the title of 
““A New Concept of Gasoline Progress” and also in 
popular form as “It’s the Work That Counts.” 

For copies of these booklets or other information, 
get in touch with your Ethy! Representative or write 
to Ethyl Corporation, 100 Park Ave., N. Y. 17, N. Y. 


ETHYL CORPORATION New York 17, N.Y. 
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In California, 
as in Kansas, Ohio, 
lexas, Pennsylvania, 
Saskatchewan, Brazil, 
Germany, Iran and in every page Woe 
toe 


other state and country of the free world “Y - Rpt 
more and more un 
oil refinery horizons 
feature... 


PETROCHEM-ISOFLOW 
INSTALLATIONS 


Over 2,000 Petrochem-Isoflow Heaters are now in operation gg 
and/or under construction throughout the free world. 


= 
Illustrated is one of Tidewater Oil Company's two Plat 
formers recently completed at its Avon Refinery near 
Martinez, Colifornio. The Petrochem-Isoflow 
Heater contributes a mojestic appear: 
ance as well as operating effi- 
ciency to this outstand- 
ing installation. 
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Gates Air Hose 
petite build bridge 


“shat couldn't be built” 





Industry everywhere depends upon Gates Indus- 
trial Hose to provide air, water, steam, oil and suction 
for every type of application, including some of the 
toughest jobs in the world. 

Actually there are tens of thousands of miles of 
Gates Hose in daily use — every type and size from 
air hose the diameter of a pencil to petroleum hose as 
big as the mains in city streets. 

Back of the world-wide acceptance of Gates Hose 
is a continuing program of specialized hose research at 
the multi-million dollar Gates Research Center staffed 
by more than 200 chemists, physicists, engineers and 
technicians, 


It is the aim of this specialized research to increase 
hose utility and life, and to lower industry’s annual 
hose costs. 

Because Gates Hose is so widely preferred, it is 
quickly available from leading distributors in all in- 
dustrial centers in the United States and in 90 coun- 
tries throughout the world . . . and its outstanding 
performance is guaranteed by the World’s Largest 
Maker of V-Belts. 


Gates 18HB Air Hose, with oil resistant tube and abra- 
sion resistant cover, gives exceptional performance on all 
heavy duty air usage. This popular hose — one of many 
in Gates full line — is always available from your nearby 
Gates Distributor. 


The Mark of Specialized Research LD The Gates Rubber Company e¢ Denver, Colorado 


Gates Industrial Hose 


Made in a Full Range of Types and Sizes 
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WHAT'S HAPPENING IN OIL 


Oil firms are becoming less timid on controversial issues. Gulf Oil 
Corp.’s decision to “get into politics” is just one example. And more are 
using company publications to express their views. mick Be 


There is a new face in the Canadian refining picture: British Petro- 
leum Co. BP will build a refinery at Montreal as part of its “invasion” of 


North America. i ie ee 
+ 


Communications are often a frustrating problem for companies 
operating overseas. Use of radio to provide fast, flexible, and reliable 


service is growing. oe 
7 


The outlook for winter heating-oil demand appears bright enough 
to pull the industry out of its doldrums. With only normally cold weather, 
demand is expected to rise sharply. Supply is relatively tight, and this 


could improve prices. om 1 
e 


Oil heat marketers are showing signs of competitive confidence. 
Instead of a holding action against natural gas, they are talking boldly 


of counterattacks. oc p. 42 


Don’t fail to note progress being made in drilling and production 
techniques. This includes advances in in-situ combustion, water-driven car- 
bon dioxide floods, waterflooding, and improved water shutoffs for air/gas 
drilling. oe Pp. 22 


A “radically different” offshore drilling unit has been designed. It 
hasn’t been built yet—and may never be—but the plans suggest interesting 


possibilities. oe p. 2] 
* 


Guatemala will get its first big exploratory push with five wildcats. 


Two U.S. majors and one independent will drill the tests in Izabal and 


Peten departments. . p. 44 
* 


An outbreak of price wars has lowered Midwest gasoline prices 
1¢ to 4¢ a gal. The cuts are due to easing demand, surplus stocks, and a 
fight for gallonage. cs Oe TZ 


The Maritime Administration would like to see an atomic submarine 
tanker built, if funds could be raised. But Congress and private interests 


appear reluctant now. oop 
> 


The Supreme Court has now set a date for hearing the Memphis 
case appeal: Oct. 20. But the offshore boundary case has been delayed. 
. p. 18 
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SIGNIFICANT LATE NEWS 


Eastern States has offered a plan for cutting imports, crude and 
finished products sharply. It has suggested that net imports of both be 
limited to 9.09% of domestic demand. (So far this year, total imports have 
amounted to 18.1% of domestic demand.) Under the proposal, product 
imports would not be permitted to exceed 38.5% of the total allocation 
for crude and products—compared with 41.7% to date this year. 

Eastern States is highly critical of the plan proposed by Matthew 
V. Carson, the imports boss. The firm terms it “unrealistic.” 


Charges of fixing gasoline prices in the South Bend (Ind.) area have 
been renewed against 13 oil firms. An earlier indictment had been dropped 
after complaints that jurors were selected illegally. 

The firms charged this week are: Indiana Standard, Socony Mobil, 
Gulf, Sun, Texaco, Central West Oil Co. of Pennsylvania, Ohio Oil, Phillips, 
Shell, Cities Service, Tornado Oil Co. of Indiana, Hunson Oil Co. of Illinois, 
and Pacer Oil Co. of Indiana. 


Asphalt producers are confident that the military will now approve 
use of asphalt for air field runways. They feel that recent military tests 
proved that asphalt can take the heavy pounding of bomber landings. 

The military hasn’t announced any decision yet. But it is expected 
to submit the results of the tests to the House Armed Services Committee 
in November. 


Selective price cutting continues to be the trend for crude. Humble 
Oil & Refining Co. this week cut some postings in upper Gulf Coast fields 
by 10¢ a bbl. The adjustments involve about 17,000 b/d, most of which is 
produced by Humble. The company said the cuts were made to bring prices 
in line with those of other buyers. 

The Texas Co. trimmed 7¢ a bbl. from its postings for about 5,000 
b/d of Sherman field crude in North Texas. The cut was made, the company 
said, to be competitive with lower prices posted in Oklahoma (page 12). 
Sinclair Crude Oil Co. previously cut postings in two North Texas counties 
by varying amounts, ranging from 2¢ to 34¢ a bbl., a move it attributed 
to “lessened refinery realizations” on crude below 35-gravity—the gravities 
cut the sharpest. 


Drilling is continuing in the world’s deepest test. The Phillips No. 1 


EE, in Pecos County, Tex., moved past 25,120 ft. this week. It had topped 
the Ellenburger—its objective—at 24,947 ft. 


A new industry group to promote “sound conservation laws” will 
meet soon to draft a plan of action. The group, the Oil Industry Conserva- 
tion Forum, is composed of representatives from majors and independents. 
E. B. Miller is chairman, and Jake L. Hamon is chairman of the steering 
committee. 
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Congrats and $25 to Mr. D. J. SUGGS, Republic Natural Gas Co., Tipton Bldg., Pauls Valley, Okla., for this quip 
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Sez he can drill” 


Joe Roughneck is top kick of the industry .. and plenty tough in his pipe demands. 
He likes the plus factors he gets in using Lone Star electric weld pipe: convenient source 
of dependable supply, overnight delivery and rigid quality control through exacting 


multiple tests. 


Sound, strong, lasting pipe you can depend upon: API casing, tubing and line pipe 


from Lone Star. 


Neighbor, wherever you are, specify Lone Star and we both get a good deal. 


Lone Slav st EEL 


COMPAN Y 

a EXECUTIVE—SALES OFFICES 

= W. Mockingbird Lane at Roper * P. O. Box 12226 * Dallas, Texas 
DISTRICT SALES OFFICES 


S 912 Republic National Bank Building, Dallas, Texas 
Houston, Texas | Midland, Texas | Tulsa, Oklahoma 








PETROLEUM WEEK OCTOBER 10, 1958 





TUVOUNICLILG the 








DATA PROCESSING SYSTEM 


@ First of IBM’s line of fully transistorized data processing systems is the new IBM 7070—the 
most powerful and completely balanced system in the medium-scale computer field. It com- 
bines, for the first time in a solid-state system, higher storage capacity, faster computing 
speeds, new high-speed input-output units and a complete programming system. In short, 
the IBM 7070 gives more performance per dollar than any system in its class. 


The SYSTEM: Transistor design lowers initial cost, minimizes cooling 
power and maintenance needs. “Building block” design grows as you grow 
Other exciting features: IBM 7070 “reads,” “writes,” computes simultane- 
ously; provides “automatic priority processing” for most economical use 
of system time. Ninety-nine built-in indexing words—more than in any 
other system—mean fewer operating instructions, faster, simpler pro- 


gramming. RAMAC® files provide immediate access to data 


The SERVICE: Unmatched IBM systems know-how is part of every 
IBM 7070 “package.” From education of your personnel to top-notch 
service engineering, from program planning to testing—IBM men and 
methods stand by you to assure profitable operation as fast as possible. 
In addition, with the IBM 7070 vou will receive a library of advanced 


programs at no extra cost! 


The SAVINGS: Major design breakthroughs make possible lower lease 
or purchase prices, lower operating costs. For example, the IBM 7070 
will sort at least 30% more economically than othe1 computers. And 
equally important are the savings you make through added efficiency and 


more complete management information with the IBM 7070. 
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For further information, call your local IBM 
representative Ask for free booklet, “IBM 7070.” 
Or write: International Business Machines Cor 
poration, 590 Madison Avenue, New York 22, N. Y. 
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In Coatings, Watch Epoxy 


New types of protective materials for prevention of 
external pipe corrosion—as well as new additions to 
old types—are vying for the attention of pipeline build- 
ers. 

Electrolytic corrosion, caused by currents emitted from 
pipe metal, is the chief enemy of engineers fighting ex- 
ternal pipe corrosion. This corrosion can be counteracted 
by halting the outflow of electricity. But there’s only one 
way to do that—by enclosing the pipe in a material that 
will not leave even minute parts of the pipe exposed, 
regardless of time and soil conditions. 

Although the protective coverings developed for pipe 
to date have many important advantages, no one has 
come up with the perfect material—the one that will 
eliminate such corrosion completely. (The “perfect ma- 
terial” would differ according to the conditions of each 
line.) 

Perhaps no one will ever come up with the perfect 
covering, but manufacturers are trying. 


Epoxy resin coatings are attracting a good deal of 
interest as external-corrosion preventives. 

Epoxy resin coatings are made from petroleum-derived 
materials. They're said to combine into one package many 
of the individual advantages of other coatings. 

One industry representative whose job it is to keep 
tabs on coating developments recently told PetTRoLEuM 
Week, “Within the next year or two, there will be marked 
improvement in epoxy resins [coatings], which could en- 
able them to replace some present hot-enamel-type coat- 
ings.” 

Coast Paint & Lacquer Co. came out with one late last 
year (PW—Dec.20'57,p46). The coating, applied hot, is 
said to be especially fast-drying. 

Coast is one of the 11 associated companies called 

Copon Associates The other companies, spread around 
the country, are now either already marketing, or getting 
ready to market, the epoxy coating Coast developed last 
year. 
Pittsburgh Coke & Chemical Co., which has marketed 
a cold-applied similar coating, ““Tarset,” for other industrial 
uses for a few years, is now making it available for pipeline 
application. 

Pitt Chem’s entry into the field of cold-applied epoxy 
resin pipeline coatings must certainly be taken as a sign of 
the times, because the company has for years been market- 
ing a hot enamel coating. Now “Tarset’” is moving into 
direct competition with the older Pitt Chem coating 
product. 

“Tarset,” a coal tar epoxy resin which provides pro- 
tection in a temperature range from —30F to 400F, was 
recently applied on one system in Venezuela and is now 
ready for the U. S. market. 

Other companies are known to be in experimental stages 
with similar epoxy type coatings. 


Protect pipelines with coatings based on 


BAKELITE 


Specify 
BAKELITE | 


/ 
/ 
/ 


BRAND / 
4 


Today, epoxy resins are rapidly growing a 
the base for protective pipeline 
Why? Because they 


efficient in operation, 


coatings, 
are so easy to apply, 
and economical across 


the board. Ep< XY resins Dri LZ lower costs in m aterial 
‘ , 


time, and maintenance. 


For successful coatings both inside 
outside 


and 
petroleum pipes, BAKELITE 
Brand Epoxy Resins have been used in 
a a wide range of demanding applications 
Now is the time to test them yourself 


ectively they work. 


first hand how eff ae 


BAKELITE COMPANY WILL HELP YOU find the 


ws best 
coatings for your pipe | 


yo ’y providing expert technical 
For information and the names of suppliers 
of coatings made with Bax: LITE Brand E i ‘ 
write Dept, JE-321 en | 


assistance. 


bapa poxy Resins, 
akelite Company, Division of 
ne Corporation, 30 East 42nd Street 
New York 17, N. Y. In Canada: Bakelite C 


a Y. Ir Jompany, 
ion of Union Carbide Canada Limited, Toronto 7 
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PLASTICS eines 


The terms BAKELITE and Union CaRBIDE are reg 


istered trade-marks of UCC. 
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Heating Demand Could Run High 


The oil industry faces a promising 
six-month heating season, after mark- 
ing time demand-wise for more than 
a year. 

Even the most conservative fore 
casters anticipate a sharp rise in heat- 
ing oil demand between now and th« 
end of the year. 

The Bureau of Mines, which tradi 
tionally is more cautious than most 
oil company economists in predicting 
the future, looks for a rise Over 
last vear in total fourth-quarter d 
mand for distillates (including kero 
sinc 

Some oil-company forecasters now 
talk of a possible 10% gain in total 
distillates demand in the fourth quar 
ter, and a 5% to 6% gain for the full 
heating season through next March 

With such a rise, total demand for 


distillates would average 2,937,000 


average of 2,784,000 b/d 
58 heating season was 


1956-57 


b/d. The 
during the 1957 
1% under the 
period. 


comp irable 


A lot of the optimism for heating 
oil demand depends on the weather 
—but the estimates of a strong win- 
ter demand are based on merely 
normally cold weather. Lower-than- 
normal temperatures would boost de- 
mand even further. 

In the fourth quartet 
the weather over the nation averaged 
much milder than normal. And total 
demand for distillates in that thre 
month period just barely kept pace 
with a year earlier. The latter period 
had a relatively high total demand, 
due to emergency exports to Europs 


of last year, 


Even if the weather between now 
and the end of 1958 is only “nor- 


Foi MMan’s Album 


One Way to Give a Pipeline Some Horsepower 


It may have been a plodding approach, but that is how this 
crew transported its welding equipment on a pipeline construc- 
tion job back in 1926. The project was Magnolia Pipe Line Co.’s 
8-in. line between Beaumont and Eldorado, Tex. Evidently the 
team and wagon both held up, for the job got completed. 


(No. 20 in a Petroleum Week series). 
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mally” cold, some economists say, 
would mean a 14% 
in the number of degree days, a 
thus would account for a substanti 
gain in demand 

For the remaining three month 
the heating season—January through 
March—the estimates are for about 
3% gain in demand over the li 
1958 period, when winter temper 
tures were normally cold 

The basis for predicting such a gai 
in the first three months of 1959, 
suming “ 
growth in the number of heating « 
customers. 


Another boost for distillates de- 
mand is expected to come from an 
upturn in business activity. 

Petroleum demand has barcly h 
its own during the business recession, 
when a lower level of business activit 
hit both industrial demand and “con 


demand for petroleum prod 


gain over last 


normal” temperatures, i 


sumer” 
ucts. 
lor the year to date, total oil 
mand is down 3.4%, while domest 
demand is showing a bare 1% gain 
Gasoline demand during the thi 
summer months showed no gain o 
the 1957 


] 


Sumer. 


Supply-wise, the outlook is opti 
mistic also, with current distillates 
inventories 21-million bbl. under last 
year. 

Distillates inventories have beer 
tight since the end of the last heat 
season in’ March 

With over-all inventories high at 
the start of 1958, productio 
and refinery runs were held down du 
ing most of the year. And refin 
yield of distillates so far this year h 
been below 1957 

The outlook for thi 
1958 indicates that refinery run 
be held fairly tight, due to low cr 
stocks, to restrictions on dome 
production by state regulator 
cies, and to the voluntary contro 
crude imports 

Indications are that refiner 


crude 


remainder 


‘ 


in October will not exceed 7, 
b/d. And barring sharp incr 
domestic crude production 

vember and December, runs im 
the fourth quarter may be lim 


£850,000 b/d 


about 7 
One result of the relatively tight 
inventory position has been a sharp 


i 





step-up in distillates imports, a move 
that could be beneficial to the indus- 
try in the long run. 

Im the past four months, 
of finished distillate have 
39,250 b/d, up 62 over the 
iVCTALRC 

Preliminary data indicate that dis 
tillates imports in September hit a 

high of near! 0.000 b/d, almost 
mported to the East 


imports 
ivcTage¢ d 


1957 


Because of surplus gasoline stocks, 
distillates imports now reduce the 
need for a step-up in refinery runs, a 
move that would mean more motor 
fuel going to storage. 


Some economists look for a sharp 


rise in distillates imports over the next 
six months, particularly after distil 
lates stocks start to decline seasonally 


in early November. 


But the rate of distillates imports 
is apparently one cause of continued 
low heating oil prices on the U.S. 
Gulf—the primary market. 

Despite the tight inventory position 
of distillates, prices quoted for cargo 
lots by Gulf Coast refiners are below 
1 ycar ago 

No. 2 heating oil is offered as lk 

$¥s¢ a gal., compared with 9% 
gal ad yCar ago 

But most observers don’t expect th 
price of No. 2 oil to continue that le 
for long. 


More Import Changes Proposed 


The government's proposed new 
import plan may have to be altered 
considerably if it is to gain solid 
support. 

That is be certain as the 


xt Mondar 


ted parties 


ted to the 

Carson, 

ily im 
Spl 

ude and un 

Rockies to 

Individual 


d on a pel 


The sharpest criticism made public 
so far has come from the larger im- 
porters, who strongly oppose the 
change to a refinery run basis for 
allocations from the “historical” pat- 
tern of previous imports. 

Standard Oil Co. of California is 
the itest of the large 
ittack the shift in the 
cation 


mporters to 
Tie thod ot illo 


Cencrally, these compani ITgue 
that some allowance hould be 
for the historical pattern of imports 

well as for the risk 

devel Pp OVCTS¢ 


Standard of California recom- 
mended a "compromise method that 
would call for allocation partly on a 
historical basis; partly on a run basis. 

Ihe company proposed that half of 
the total import “allowable” for Dis 
trict 1-4 be allocated idividually to 
those districts on a_ historical 
vith the districts that have had the 
highest import 
ally the largest share 

Allocation of that 50 


Ih ice 


made 


that have been 
production 


basis, 
receiving proportion 


would be 
to companies within each dis- 


trict on the basis of refinery runs. 


Phi cmaiming half of the tot 
illocation would be distributed te 
refiners on the basis of their hist 


importing position. 


Most of the smaller refiners whose 
comments have been made public 
generally approve of the over-all 
plan, but some want the effective 
dates of allocations advanced. 

Ashland Oil & Refining Ci 
one, propose that the plan she 
become effective no later than 
Jan. 1, rather than after the transiti 
period proposed by Carson The 
s method would gT iduall 
importe! 


crnment 
duce quotas of large 
increase those of small importer 
ing 1959. The real effective dat 
the new plan would be Jan. 1, 19¢ 

Sunray Mid-Continent Oil Ce 
posed that the base period for the fi 
mula that measures individual allo 
tions for the second half of 1959 bi 
changed from the 12 month 
Mar. 31, 1959, to the 
ing Dec. 31, 1958 

“This change,” W. C. Whale 
pre ident, said, “would tend to min 
opportunity for anyone t 
ittempt to take advantage of 
the situation by individually increasing 
runs in an excessive amount.” 


] 
ClICiHIit 


period end 


mize the 


erioush 


One proposed change would pro- 
vide a bonus import allocation to 
companies "initiating domestic pro- 
duction of oil from oil shale, coal, 
gilsonite, or the like petroleum supple- 
ments." 

That was offered by 
Jones, consulting engineers of Denver 


Cameron & 


| hie pre posed bonus would be cK il 
to 50% of design capacity of a planned 


oil production facil 


‘supplementan 
ity” until production commenced, and 
a bonus equal to total production from 


such a “facility” afterwards. 


Price Cuts Hit 
Gasoline. Crude 


Retail gasoline prices broke from 
l¢ to 4¢ a gal. over wide areas of 
the Midwest this week—the result of 
easing demand, surplus inventories, 
and a fight for gallonage. 

Lh 4 pri ire being offered 
nai rand dealers as well as 
ite-I id stati . and have affect 
ad 1 ! | prices 

xtends from De 
vest as Kansas City, 


major cities in that 


of th 
Reta 
) instance 
re Was a 


depth 


Some marketers predict that the 
current price cuts may be only the 
beginning of a period of unsettled 
retail markets that could last all 
winter. 
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In Oklahoma, prices for sweet 
crude were cut by the two largest 
buyers—Sunray Mid-Continent Oil 
Co. and Kerr-McGee Oil Industries, 
Inc. 

The twe ompank 


etfective Oct 
lowered postings for sweet 
Oklahoma o v 14¢ to 3lé¢ a bbl 
Che 14¢ cut applied to 40-gravits 
p posting $3.01, 

the posting 

our oil 

il for Oklahoma 
vity was mm 
to 3¢, 


20-gra\ 


ie | hasers said they 
ing the move. 

iid it “found it difficult to 
obtain new 


availability 


retain its customers or te 
customey;rs bec 1us¢ ot the 
ot che Iper crude el where 
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TO PROVIDE A LINK in oil communications overseas, this 


worker gets set to do some telephone line repair. 


Overseas Problem: 


It may seem strange in an elec- 
tronic era, but the establishment of 
a reliable system of communications 
is still a major problem for oil firms 
operating overseas. 

The problem is compounded by the 
fact that poor communications often 
hinder efficiency in all other opera 
tions 


Even the commonplace telephone 
is a cause of frustration in many 
areas. 

Commercial 
often crowded because of inadequate 
facilities, making it necessary in some 
instances to make appointments for 
use of the telephone. And, in some 
cases, the line to a certain area may 
be open only an hour or two daily 
This often results in delaying a mes 


telephone lines ar 


sage for a day—and such delays can 
have dire results. 

Too, there are frequent situations 
where the nearest telephone or tek 
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FOR CONTROL, a permanent radio system helps to operate 
this Trans-Arabian Pipe Line Co. pumping unit. 


graph line is miles away from an ope! 
ition. This necessitates a daily mes 
senger in order to keep in touch with 
the “outside” world 

The problem really gets binding 
when an oil activity is centered in an 
area—and there are many of them 
facilitics 


where no communications 


exist at all 


Oil companies sometimes build 
their own telephone networks, but 
they run into problems of time, cost, 
and weather. 

In heavily concentrated areas around 
a permanent camp, or a refinery, in- 
stalling telephone lines is compara 
tively simple. But this does not solve 
the problem of reaching rig and ex 
ploration crews—the ones who most 
need a good communications svstem 

Too, the weather plays havoc with 
lines, particularly those reaching con 
siderable distances 


lor example, Arabian American Oil 


FOR MOBILITY, a radio comes in handy in connecting 


isolated activity with its base of operations. 


Getting the Word 


Co. found that constant repair 
needed because of the corrosive action 
of heat, humidity, and an alkaline 
atmosphere. ‘This stepped-up corrosir 
can knock out a line in three month 
or less. 

Sandblasting desert winds short 
the life of drop lines and create “sand 
static” on open wires 

The problem can be even me 
basic. In the coastal areas of Sau 
Arabia, telephone post hole digge 
run into salt water a foot below th 
surface. ‘To provide footing for a pole, 
they have to sink old oi] drums 

Such difficulties caus« 
to look for simpler means of getting 


their messages through 


compalie 


More and more firms are turning 
to radio—or improving their old 
radio systems—as the best solution 
to communications problems. 

Thev are finding, generally, that 


radio offers more flexibility and 





tally more dependab other 


I 
; ' iT 


ims of commun ipl Mal 


Early this month, Sinclair Vene- 
zuelan Oil Co. put into service seven 
new VHF (very high frequency) sets 
to replace its old radio system, which 
was sete * being blotted out by 
weather, and which was limited to a 
single band. 

Six of the set it permanent 
installations and one 1 1 at wild 
cat locations. kutu ans call for 


radio-equipped cars. 


National Supply Co. gets maxi- 
mum communications flexibility in 
Venezuela from a combination of two 
systems: three sets for short distances; 
four sets for long-range transmission 

This tre ill of it tor into its 
central office in Maracaibo, which in 
turn is linked to its New York Cit 


office by telephone and mail 


Continental-Emsco Co. is introduc- 
ing VHF radios soon to link its thre 


tores and main oth in Venezuela 


Aramco, with its massive opera- 
tion, depends heavily on radios. 
Three radio system VHF, long- 
range, and VHF push-to-talk sets—are 
used by 
In the main oil towns of Ras 
Tanura and Dhahran, and such oil 
stations as Abqaigq md Udhailivah, 
dial telephone exchanges are tied to 
gether by VHF multichannel trunks. 
In addition, Aramco has _ teletype 
writer service via a VHF system be 
tween Dhahran and Qaisumah, and 
across the Arabian Peninsula to its 
office at Jiddah, where Saudi Arabia's 
oil directorate is located 
Aramco’s long-range radio 
used to link together towns, explora- 


Aramco 


tem 1S 


tion parties, and temporary camps 


pipeline riders, and 


Repair crew 
sas-Oil separation plant personnel use 


the push-to-talk radio 


Ten passenger cars have been 
equipped with VHF radios at the 
ai refinery of Shell Refining Co., 
Ltd. at Ellesmere Port, Cheshire, 1 ng- 
land. Thus the whole refinery arca— 
blanketed with radio 
coverage through the patroling cars. A 


2,000 acres—is 


central office acts as dispatcher, send 
ing the cars on missions through the 
plant area 

Ihe savings have been considerable 
in mileage and time. And, too, the 
mobility provided is more insurance 


against fire 


Radios are further enhancing their 
popularity abroad through a budding 
use of remote control. 

Aramco currently is trving out r 
mote control at one of its gas-oil 
separation plants. And it has remote 


14 


control ove pumping station at 
Oatif on its pipeline link to the Tran 
Arabian Pipe Line. 
Also, six auxiliary 
on the ‘Tapline are remote-contro 
Although still not in universal 1 
remote control offers many advan 
tages to the foreign operator. It 
a long way toward solving th 


pumping unit 
lled 


lems brought about by the 
operations so common = 1n 
operation, 


There is no one factor that deter- 
mines the type of communications 
used abroad. 

Naturally cost ranks high on tl 
list. But even its importance is rela 
tive, and fluctuates 
size of the 
and how far the company f 


according to th 
operation, its necessit 


it 


go in spending on communicatio1 


A general yardstick for determin- 
ing when a company should have its 
own communications equipment seems 
to be the size of its operations. || 
bigger the holdings, the more it 
a firm to operat 


comes feasible for 
its own facilities. 
lorcign government restriction 
no great problem, since it usually 
just a matter of time and the f 
get the permit and assigned freq 
cics. What's more, there is much | 


So far as communications between 
a U.S. firm's home office and its over- 
seas operations are concerned, there 
is little problem other than keeping 
an eye on cost. 

lel , 


inn 
rd. But 
‘ rd lh 
onfusion 
7, on th 
d whol 
poor com 


on th 


One Union Seeks a Showdown 


There has been little action on the bargaining front 


this year. Now an independent union in New Jersey 


has struck in an effort to make a breakthrough. 


A strike at Socony-Mobil's refinery 
at Paulsboro, N.J., may provide a 
testing ground for efforts by oil 
unions to get a wage hike this year. 

The refinery was closed down last 
Iriday night in orderly fashion as th 
Independent Oil Workers Union of 
Paulsboro pulled out its members in 
an effort to force a settlement on it 
demand for a 7.5% wage hik 

Ihe union has taken the position 
that a wage increase is not justified 
And it recently 
pointing out that the Paulsboro refin 
ery was already in the “high cost’ 


issued a statement 


operating bracket by comparison with 
other Socony refineries. 

Company-union negotiations mad 
no progress at all during the 60 da 
the contract was reopened for wag 
talks. Nor were the two any nearet 
agreement when an additional 15-day 
extension had elapsed 


The company reportedly rejected 
@ unique union proposal that would 


have tied a wage boost at Paulsboro 
to wage hikes—if any—granted else- 
where. 


Ww 
fund 


The Paulsboro union has been in 
touch with other unions in an effort 
to get them to act now, too, in order 
to give the strike more force. 

[It has told other unions that some 

should take the lead in trying to 
vage hike pattern 
Ih far, the union has had no 
that other unions will fol 
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Oil’s House Organs Speak More Boldly 


Worried by a seeming lack of understanding of oil’s 


problems even by oil employees, some firms are turning 


to company publications to explain the facts. 


Oil companies are making increas- 
ing use of company publications— 
commonly called house organs—to 
express their views on current and 
controversial topics. 

Observers have noted a gradual trend 
in this direction, particular 
the past two years. Until that time, 
“safe” 


subjects such as a new cafeteria for 


during 


many house organs stuck to 
employees or a feature story about a 
company official. 

Now, however, it is not uncommon 
for a company magazine to handle 


“touchy” issues 


The new trend is an indication of 


Zeppa Is Elected 
AAODC President 


Joseph Zeppa, president of Delta 
Drilling Co., is the new president of 
the American Assn. of Oilwell Drilling 
Contractors. He was elected last week 
to succeed J. U. Teague, of Houston. 

It was also announced at the 
AAODC meeting that Brad Mills is 
retiring as the association’s executive 
vice-president. 

Mills, who has held that post for 
18 years, wants to retire as soon 
Jan. 1 as a successor can be chosen 
‘Teague said Mills would continue to 
hold an active position in an advisor 
Capac ity. 
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the more important role house organs 
are being given. 

Phe development apparently is based 
primarily on these premises 

e Employees need to know and 
understand the major policies of the 
company for which they work. 

e Employees provide a company 
vith a prime avenue of approach to 
public relations in general 
organs, a company 
iews exactly, without 
being subject to the changes and inte 
en their statements 


e In house 
can present its 


pre tations often gr 


by the general press. 


Gulf Oil Corp.'s recent announce- 
ment that it plans to take an active 
interest in practical politics was a 
striking example of the new role of 
the house organ. 

Ihe company’s new 
spelled out in its “Orange Disc” 
form of a letter to employees and 
stockholders. Subsequently, the policy 
statement was released to the general 
press and to the industry press 

In the letter, signed by Archie D. 
Grav, senior vice-president, Gulf ex- 
plained that most American corpora- 
tions have tended to ignore politics. 
Meanwhile, he said, labor unions have 
been extremely active in this field 

“If we are to survive,” Grav said, 

r’s politic i] powe! 


ps lic y Was 
in the 


must now be 
ed by a matching force.” 
explained that Gulf plans to 
keep tabs on conegré 
to relay this information to its em 
ployees and stockholders. Apparently, 
Gulf intends to make continued usc¢ 
of its company publications through- 


men, and plans 


out its new program. 


General Petroleum Corp. is also 
using its house organ to speak out 
strongly, on a political issue in Cali- 
fornia. 

It is challenging labor’s backing of 
a taxation proposal that will be on the 
tate ballot in the November election. 


For the most part, house organs 
are being used to explain, rather than 
to defend or attack. 

Several firms this year used their 
company publications to tell their em 
ployees of “recession” moves the com 
and to explain why 


1 
Pahy Was Making 


the company wa doing so. 

In some instances, such stories were 
used to make it plain that the com- 
pany did not feel that any general 


wage hikes were justified this year. 


Often, the aim of a house organ 
article is to give employees informa- 
tion on oil subjects appearing fre- 
quently in the daily press. 

These articles cover such subjects 
as gasoline prices, depletion, and ant 
trust suits. 

One company magazine this yea 
ran a lengthy article entitled “What 
Price Gasoline?” in which it discussed 
the factors and methods involved in 
arriving at gasoline prices. 

Another ran a story to answer th 
question “Are Oil Companies To 
Big?” In this, it discussed oil compan 
size in the context of the America 
economy as a whole, pointing out that 
the bigger a job, the bigger the or 
ganization needed to do it. 

The depletion provision 
and how it works—has been thi 
ject of several company magazine st 


what it 


ics as attacks on the provision con 
tinue in Congress. 

The “Alexandria case” and import 
controls have 
firms to use their own magazine 
explain their stand 

One company official stated: “Tf 
let other publications shape th 
of our own employees, we have no on 


also. prompted s¢ 


but ourselves to blame.” 


McCollum, Bass Get 
Oil Service Awards 


L. F. McCollum and Harry W. Bass 
have been presented the Texas Mid 
Continent Oil & Gas Assn.'s distin- 
guished awards for 1958. 

The presentations were made at th 
association’s annual mecting thi 
in Dallas. The awards are given « 
vear to an independent producer ai 
to a mayor company exccutive for 
ice to the petroleum industr 

McCollum is pre ident of Contin 
tal Oil Co., a post he has held 
1947. 

Bass is an independent oil and 
producer, long active in ‘Texas 
cles. He is a former president of ‘T' 
Mid-Continent. 


| F, McCollum . W. Bass 





IN THE INDUSTRY 


What’s ane | 


Ford Motor Co. is emphasizing the fuel economy of its new cars. 
All its standard engines are designed to use regular-grade gasoline. Only 
the extra-cost optional engine will need premium. The Ford move is 
another indication of a Detroit trend to stress operational economy— 
apparently to offset the rise of foreign car sales. 


Ford claims that fewer oil changes will be needed. It says a new oil 
filter and improved crankcase ventilation enable the company to recom- 
mend an oil change only every 4,000 mi., instead of every 2,000 mi. 


Now would be the “worst of all possible times” to impose further 
tax burdens on U.S. companies producing abroad, T. S. Petersen, presi- 
dent of Standard Oil Co. of California, said in Chicago last week. There 
is an obvious need—in the face of rising domestic demand—to encour- 
age foreign oil investments, he told the Executives Club. 

Percentage depletion deduction for income taxes is intended to stimu- 
late exploration and development of oil resources, he noted. “I submit 
that it is very nearly as important that the U.S. develop such resources 
abroad as at home,” he said, in answer to recent congressional attacks 
on the depletion deductions permitted to U.S. producers abroad. 


California tar sands can yield oil “considerably” below the price of 
crude of similar quality, according to Glenn E. Nielson, president of 
Husky Oil Co. Tests by the company with a modification of the Swedish 
“Lins” process at Santa Cruz, he said, is producing 13 b/d of tar sands 


oil. 
e 


The Texas Mid-Continent Oil & Gas Assn. is absorbing all activities 
of the Oil Information Committee in Texas. The association has had the 
responsibility for the industry’s legislative activities in the state. 

Charles E. Simons, executive vice-president of Texas Mid-Continent, 
says the information activities will be operated as a standing committee. 
“It will be an integrated operation,” he said, “one operation, one direc- 
tion.” The enlarged activity, he told the association’s annual meeting in 
Dallas this week, will be financed by a “separate supplemental budget.” 


Standard Oil Co. of California was the only company to make an 
offer to swap Navy special fuel oil for Elk Hills crude. It proposed to 
furnish the Navy 4,035,000 bbl. of fuel oil (at a minimum rate of 
300,000 bbl. monthly) in exchange for 3-million bbl. of Elk Hills crude 
(to be supplied at a rate of 400,000 bbl. monthly). Several purchasers 
pay the Navy $2.36 a bbl. for Elk Hills crude on a bid basis. The Navy 
pays $1.80 for Navy special fuel oil. 


Compliance requirements under the voluntary imports plan have been 
revised to correct “inequities,” due to the revamping of individual quotas 
last April. Some companies had reduced their imports in the first three 
months of 1958, planning to increase them later. But reductions in 
individual quotas in April placed some of those importers in “technical” 
noncompliance. Now those companies will be allowed to average out 
crude imports either from Apr. 1 through Dec. 31, or from July 1 
through Dec. 31 to meet the compliance requirements. 
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INSIDE Slant 


WHY NOT HEARINGS? 





Objections by various 
segments and individual 
members of the industry to 
the proposed imports plan 
geared to refinery opera- 
tions is bringing agita- 
tion for hearings. 

Open hearings on such 
subjects are not new. Im- 
ports Administrator Carson 
recognized this procedure 
when District 5 (the West 
Coast) was brought into 
the present program. 

At that time, he asked 
for submission of briefs 
and then gave all inter- 
ested parties an oppor- 
tunity to be heard. 

In fact, the Administra- 
tive Procedure Act—notice 
and hearing—passed by 
Congress in 1956, was de- 
signed to satisfy the due 
process clause of the Con- 
stitution insofar as ac- 
tions of administrators 
and administrative bodies 
are concerned. 

In the field of adminis- 
trative law, which has been 
most highly developed under 
state regulatory authori- 
ties, a valid adjudicatory 
order usually requires no- 
tice and full hearings. 

Much less criticism is 
lodged against these state 
agencies than is leveled 
at comparable federal 
agencies. 

An order or rule of such 
Sweeping nature as the 
proposed imports plan ob- 
viously requires that the 

































































opportunity be given for 
oral presentations. 
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You'll find 
what you want 
in bearings 


of 


ALCOA 
ALUMINUM ALLOY 


Ability to carry heavy loads . . . up to 10,000 psi on 
projected area. 
Cooler Running ... Aluminum is the best heat con- 
ductor among bearing materials, thus runs cooler 
. as much as 20° by actual test. 
Good Conformability . .. Aluminum has good ductil- 
ity, conforms readily to misalignment of shafts or 
nonparallel pins. 
Ideal Embeddability . .. Aluminum embeds particles 
better than bronze, not as deeply as babbitt; dirt 
particles roll out easily and are trapped by filter. 
Corrosion Resistance ... Aluminum resists corrosion, 
is unaffected by additives in oils, needs no protec- 
tive coating. 
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Design Flexibility . .. Aluminum has it; structural! 
properties allow for greater flexibility in design . . . 
ease of machinability, too! 


For more information on the unmatched combina- 
tion of advantages in solid aluminum alloy bearings, 
call your nearest Alcoa sales office. Or, write to 
Aluminum Company of America, 1922-K Alcoa 
Building, Pittsburgh 19, Pennsylvania. 





Your Guide 

to the Best in Aluminum Valve 
42 +, “ALCOA THEATRE” 

we 


Exciting Adventure 
Alternate Monday Evenings 


aAtccoa ©. | 
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Looking Ahead in Washington 
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Washington 
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18 / WASHINGTON 


Retail gasoline dealers are looking to Washington in their drive 
against commission stations. Leaders of dealer organizations say frankly 
they want to halt the increasing use of such stations. First step in the 
campaign was a complaint to the Justice Dept. against Esso Standard Oil 
Co.’s service station activities in Virginia. The Virginia Gasoline Retailers 
Assn. and the National Congress of Petroleum Retailers claim Virginia 
dealers are being forced to convert to a commission station status as a step 
toward control of area prices. Esso had denied the complaint, but the Jus- 
tice Dept. will investigate. 


The dealers also may seek a hearing before a congressional group, 
probably the House small business subcommittee of Rep. James Roosevelt 
(D., Calif.). Roosevelt, who held extensive marketing hearings last year, 
has already indicated he wants to check up on the situation next year. The 
dealers are expected to press the commission station squabble. They claim 
the conversion of lessee stations to commission outlets allows a company 
to fix gasoline prices in violation of the Sherman Antitrust Act. Although 
some antitrust authorities doubt the strength of the dealers’ argument, 
there could be a strong fight over the issue. 


Coal-state senators are protesting the new oil imports plan. Sens. 
Thruston B. Morton (R., Ky.), John D. Hoblitzell (R., W. Va.), and Chap- 
man Revercomb (R., W. Va.) all have written the Secretary of Commerce 
against adoption of the so-called Carson plan. The senators claim the new 
program would ignore a “congressional mandate” for tighter restrictions 
on imports. Sen. James E. Murray (D., Mont.) also has gone on record as 
opposing the Carson program. 


There is continued disagreement over the plan within the oil indus- 
try, too. The Interior Dept. is still getting complaints about the program 
from importing companies and from independent refiners who want a larger 
share of imports. But government officials—with the threat of mandatory 
controls as a hole card—-still believe they can make the Carson plan work. 
The big question, if the program is adopted, is whether some large im- 
porters will bolt the voluntary plan. 


The U.S. Supreme Court is back in session, with some major oil and 
gas cases on its docket. But the first big oil case the court was scheduled 
to hear—the offshore lands dispute—now has been postponed. Arguments 
had been set for Oct. 13, but the court, without announcing any reason, 
canceled the date and postponed the arguments indefinitely. Nor has any 
date been set for the appeal of the Memphis decision, which the Federa 
Power Commission wants reversed. Another case that may reach the cour 
during the current session would test the Texas Railroad Commission’s 
regulatory power over natural gas. State courts have upheld the commis- 
sion’s authority to require ratable taking. 


The government is again trying to hurry the National Petroleum 
Council back into operation. Interior Secretary Fred Seaton has urged NPC 
to accept new rules, but has promised an “open mind” on later changes 
if the council encounters difficulties. 


PETROLEUM WEEK OCTOBER 10, 1958 











*@¢eee 

ee 

ees ee. 
° 

. 
ee 
s 
: el 
72e 


.* 
se 


By bus to the moon and back—8000 times 


When the giant buses roll — millions of Americans ride 


Students to and from school. Workers to and from their 


jobs. Salesmen, shoppers, families. . 
and tourists. 

Last vear the buses in America carried more than seven 
billion passengers. These buses travelled more than four 
billion miles. In today’s space talk, that is equal to more 
than eight thousand trips to the moon and back! 

This tremendous free movement of people has been facili- 
tated by fuels and lubricants produced by the petroleum 


. eager vacationers 
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industry, backed up by extensive research and service 
Texaco is a leader in this vast network of transportatior 
actually more buses in the United States are lubricated 


with Texaco products than with any other brand. 


TEXACO 


PROGRESS AT YOUR SERVICE 


TEWACO 





CONTROLLED 
SCAU GI e 


OFFERS MORE THAN When the casing is being lowered, the 


scratcher wires swing freely upward 


EFFECTIVE MUD CAKE and do not remove mud cake which 
can plug the annulus and cause dan- 


REMOVAL gerous pressure surge build-up 


BAKE F 


scissors-like operation of the over- 
After reaching the area to be lapped wires—over the full circumfer- 
cemented, the hinged scratcher wires ence of the well bore—effectively 
extend to contact the wall of the hole. removes the mud cake which is circu 
and when the casing is reciprocated. . lated safely out of the hole 


BAKER OIL TOOLS, INC. 
HOUSTON/LOS ANGELES 


NEW YORK 


Controlled Scratching not only 
means more effective mud cake 
removal for a better cementing 
bond, but protects against de- Baker Wall Scratchers are available in the “Solid- 
structive pressure surges while Ring Type, (Product No. 901-C) which are 
running casing. Baker Scratchers slipped over the casing; and the “Hinge-Lok” 
supplement the pressure-reduc- (Product No. 900-C) which fastens around the 


: : casing. Both types can be positioned with either 
ing performance of Baker Fitt-up Solid or Split-Ring Baker no-weld Stop Rings to 
Equipment, and the superior cen- avoid harmful welding on casing 
tering action of Baker Casing 
Centralizers, to provide more 
than a good cement job. 

The Baker representative, 


and your supply store are 
ready to serve you. 
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Unique Offshore Rig Is Designed 


A unique offshore drilling unit, 
capable of drilling in water 600 ft. 
deep, has been designed by engi- 
neers of Arkansas Fuel Oil Corp. 

The unit—radically different from 
existing offshore platforms—was ck 
signed by W. G. Wilson, of AFO’s 
engineering department, and C. | 
O’Rear, chief of the design section, 
civil enginecring department, working 
under the supervision of L. F. Bab 
cock, chief engineer. 

Che development was first reported 
in the September issue of AFO’s em 
plovee magazine, “The Expanding 
Circle.” 

So far, the new design has not been 
carried bevond the drawing board 
More details have yet to be worked 
out, and problems solved, before con 
struction could begin. 

Design of the system would be af 
fected, too, by characteristics of the 
specific drill site, the proposed drilling 
depth, the casing program, and antici 
pated weather 


Principal features of the new de- 
sign are a platform on which is lo- 
cated a minimum of equipment, a 
buoyancy chamber, a guide pipe or 
conductor with a drive shoe, a system 
of guy cables, and a tender. 

It’s estimated that less than 20! 
tons of steel would be required to 
build a float-unit capable of drilling 
in OVO ft. of water. 

This is about % the 
steel required to build AFO’s present 
offshore platform, now in 45 ft. of 
water off Corpus Christi, ‘Tex 

All major loads and heavy 
ment, including mud, fuel, water, en 
gines, pumps, pipe, and crew quar 
ters, would be located on the drilling 


mount of 


equip 


tender. 

The size of the platform, therefor 
would be held to a minimum. Item 
to be located on the platform would 
include the rotary table, with electri 
or hydraulic drive, blowout preventer 
power tongs, a demountable mast, a 
hydraulically operated lift, and the 
driller’s control panel. ‘The 
would be clevated so as to be above 


platform 


the highest anticipated waves 


The buoyancy chamber would be 
located below the surface of the 
water, so that the troughs of even 
the largest waves would never un- 
cover it. Design calculations were 
based on 86-ft.-high waves with 
winds of up to 150 mph. 

Ihe conductor pipe encases and i 
several string 


cemented to casing 
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which, in turn, are cemented to 
gether. ‘The conductor passes through 
and is firmly afhxed to the buovancy 
chamber. Prior to setting the casing, 
the conductor is driven into the ocean 
floor and cemented in plac« 

The chamber buovanc\ 
keep a steady upward pressure on the 


With the 
cables anchored to the 


would 


ud of guy 
bottom, the 
strong 


conductor pipe 
tructure would then — be 
cnough to support anticipated loads 
md remain stable under unfavorable 
weather conditions 

Ihe cables also would tend to re 
ist the torque generated by rotary 
drilling and to reduce horizontal 
movement to icceptable limit 

Lower cables would dampen vibra 
tion of the svstem—which could be 
rious if the wav 
coincide with the natural frequency 
of the structure 


frequency were to 


Four structural members would 
support the platform above the 
buoyancy chamber, and serve as 
cylinders for a hydraulic lift. 

The lift as designed would have a 
travel of about 40 ft., and would han 
dle a load in the neighborhood of 
-UU tons. 

Kither the 
kelly, or ele 
on the cross 
ing on the operation 
out at the tim 


swivel supporting th« 
itors, would be mounted 
head of the lift, depend 

| 


bemg carried 


During drilling, the hydraulic pres- 
sure system would be adjusted to 
maintain the desired weight on the 
drill bit, and to lower the pipe auto- 
matically as hole is made. 

All the heavy work m going in or 
comimg out or the hole would be han 
dled by the litt 

Fhe mast would be used to stabi 
ize the joints above the clevators on 
the lft, and to handle pipe by dou 
bles or thribbl ifter iti 
Normally, slips at the wellhead would 
be used in conjunction with elevator 
mounted on the lift 

Making hole and setting pipe could 


broken out 


be accomplished b use of conven 
tional method It is beheved, how 
ever, that use of thi 
vould dictate many change 


ment and operation in order to achieve 


proposed ystem 


In equip 


maXimuin CMcicncs 


In the event of a severe storm, 
some of the platform equipment, in- 
cluding the mast, could be trans- 
ferred to the drilling tender. 

he hydraulic lift would be low 
ered and the tender moved to a shel 


SWIVEL 
HYDRAULIC LIFT 


DRILL PIPE 


STATIONARY 
PLATFORM 


BLOWOUT 
PREVENTER 


SUPPORTING 
CYLINDERS 


CONDUCTOR PIPE 


‘ 


sataclanteas 
Sa bisretet Sota 


om ae 


‘ 
{ 
‘ 


GUY CABLES 


X 


OCEAN FLOOR 


DRILLING IN WATER 600 FT. DEEP 
could be achieved with this rig, designed 
by Arkansas Fuel Oil Corp. engineers. 
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Required 
left on 


tered area for 
lights and fog horn would be 
the remaining structure 

If drill pipe were in the hole at 
lodged on a 


protes tion 


such time, it would be 
using remotely 
controlled slips or Under 
these conditions, the load on the 
upper part of the system would be 
o that it could 


down hol shoulder, 


hangers 


held to a minimum 


weather hurricane 


Moving the structure and setting 


it up at a drill site would be relatively 
—_ according to the designers. 

Wilson and O’Rear point out that 
the unit could be floated in stripped 
down condition. Then, by controlling 
the amount of water in the buoyancy 
chamber, the conductor pipe could be 
made to assume a vertical position so 
that its end could penetrate the ocean 
floor 

After the conductor was cemented 
in place, with guy cables attached, 
water would be pumped out of the 


Production, Drilling Gains 


@ Advances are being made in in-situ combustion, water- 


driven carbon dioxide floods, and in waterflooding. 


@ Improved water shutoffs for air/gas drilling are being 


developed. Muds are being improved, too. 


A field test of in-situ combustion 
has led to an important finding: Lab- 
oratory data was confirmed by actual 
field experimentation. 

P D VU hite, J | Moss, and J. S 
MeNiel, Jr., of Magnolia Petroleum 
Co.’s field research laboratory, report 
ed the finding this week at the 
annual fall meeting of the Society of 
Petroleum Engineers, American Insti 
tute of Mining, Metallurgical & Petro 


leum Engineers, in Tlouston 


33rd 


The five-well test program was car- 
ried out by Magnolia in a shallow 
Pontotoc sand in Jefferson County, 
Okla. 

I'he test site was about 250 ft. north 
of a similar three-well test conducted 
in 1953. The Pontotoc 
195 ft. below ground level in this area 

One centrally-located injection well 
id four production wells were drilled, 
The production 
wells were each 40 ft. from the 
Four pairs of observation 
located between the 
tion and production wells to observe 
the advance of the burning front. 

Surface 
cluded two 64-bhp. compressors, cap 
ible of supplying up to 630,000 cu. ft 


sand lies only 


in a five-spot pattern 
INjec 
tion well 


wells were injec 


equipment for the test in 


of air per day under 200 psig 

An electric heater designed to de 
liver 50 kw. at temperatures up to 
1. 400F was used to fire the injected 


ill 


While injection pressure was kept 
virtually constant at 150 psig., the 
rate of air injected increased from 
17,000 cu. ft. daily to 240,000 cu. ft. 
daily during the first four months of 
combustion. 


By the end of the test, 1,349 bbl. 
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of oil had been produced—equivalent 
to 442 times the estimated 
production 
A little more than half of the initial 
oil in place was produced 
lhe combustion front reached two 
of the producing wells almost simul 
taneously 14 weeks after ignition 
Other results of the test 
e Gravity of the 
creased as much as two degrees 
e Areal sweep efficiency amount 
ed to 85% of the pattern area, with 
vertical sweep of 30% 
burning front 1 ed 
26% of the reservou 


primary 


crude wa 


. The 
through only 
volume 

e Air required for 
was estimated to be 406 standard cu 
ft. per cu. ft. of reservoir 

e The direction in 
burning front moved was controlle« 
essentially by reservoir characteristic 

“Probably the most important 1 
sult of the test,” the authors c 
confirmation of labora 


particula 


combustion 


which th 


meclud 
ed, “was the 
torv-derived data for 1 
reservoir by actual field experimenta 
tion. It now seems reasonable to ex 
pect that laboratory studies on othe: 
oil reservoirs could give useful design 
permitting at 


information, least an 


approximate appraisal of the oil 


covery possibilities for almost am 


particular oil field.” 


Another relatively new secondary 
recovery process—water-driven banks 
of carbon dioxide—has shown prom- 
ising results in a laboratory test. 

D. M. Beeson and G. D. Ortloff, 
of Jersey Production Research Co 
reported that laboratory tests of the 
new process indicate that water-driven 


buoyancy chamber to get the proper 
Hotation ettect 

If the sea bottom were relatively 
firm, it might be necessary to use the 
driver to force the 
mductor pipe to the de 
\ slip joint above the 


ided for this 


ystem as a pil 
end of the 
ired depth 


| wi uld be pro\ 


CTive hoe 

purpose 
Should the 

oft. the nductor could be properly 


the desired depth by em 
A oill 


ea bottom be extremely 


“substantially 
over that ob 


vil recovery is due 
osity reduction. 

f condary Tecoy\ 
lioxide injected into 
nation dissolves in 
its viscosity. In 

the bank of car 
iturated with 

lace original oil 
both 


osity crudes, also 


involved 


ery during a carbon-diox 
od can be closely predicted 
behavior and waterflooding 


litional oil was recovered by 
drive at the end of the 


nich flood when the model 


pressured. 


nd Ortloft said the volu 
might be ex 


100 


eficiency 


the conclusions 
. he vever, would 
effects such as 


stratification, they 


A claim that a new type of water 
shutoff for use in air and gas drilling 
has proved 99°% to 100% effective 
in various tests has been made by 
researchers from Gulf Research & 
Development Co. 

Robert J. Goodwin and A. J. Tep 
it uid the method wa proved effec 

several different formations of 


rials, time, and 

equipment used are relatively small, 
should extend economies 
of air drilling to 
told the AIMI 

Che treatment involves 
l-gas plugging technique to form a 
vater-insoluble within the 


of a rock 
Advantage is taken of the difference 


the process 
many new areas,’ 
meeting 


a new liq 


precipitate 
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in mobility of a liquid and a gas in 
porous media to gain the greatest 
volume of precipitate in a given pore. 

The reactants selected for labora 
tory and field tests were aluminum 
sulfate solution and gaseous ammonia 

The researchers noted, however, 
that the treatment is not particularly 
suitable for shutting off water from 
fractured formations, although plug 
ging of the order of 50% or more has 
been achieved in all such applications 
Cost of the treating material is about 
$3.00 per foot of hole. 


Three separate research efforts 
have been directed at another ma- 
jor production goal: How to increase 
oil recovery in waterfloods. 

Questions involving the use of d¢ 
tergents were tackled by J. J. ‘Taber, 
of Gulf Research & Development Co.; 
and IF’. J. Fayers and R. L. Perrine, of 
California Research Corp. Another ap 
proach to the same question was taken 
by O. R. Wagner and R. O. Leach, 
of Pan American Petroleum Corp 

Taber noted that, while there is 
lack of agreement as to the general 
effectiveness of detergents for water 
flooding, most investigators agree that 
all of the common detergents (wetting 
agents) are strongly adsorbed onto th« 
solid surfaces of the reservoir. 

Because of this adsorption, the sur 
factant lags behind the floodwater 
front. This means much, if not all, of 
the additive would be lost befor 
reaching the formation area where th« 
additional oil is to be recovered 

An investigation was made of the 
possibility of using high concentra 
tions of detergents economically bi 
flowing slugs of wetting agents, fol 
lowed by normal flood water. 

l'aber told AIME that results of 
the flow experiments indicate that 
the relative rate of surfactant advanc« 
can be regulated by the concentration 
of the agent. The slugs, however, must 
be concentrated, and of sufficient vol 
ume to progress a significant distance 
into the formation. 

The high concentrations flowed 
four times as fast as low concentra 
tions, and removed much more oil 
than the dilute solutions. 

layers and Perrine studied the prob 
lem of determining economic feasi 
bility of detergent use, and came up 
with a mathematical description 

They say that this description, o1 
formula, based on several assumptions, 
reduces to a hyperbolic system of par 
tial differential equations. 

Use of the formulas can lead to 
solutions that would establish an opti 
mum economic program of injection, 
minimizing the cost of detergent and 
flood water while maximizing the re 
covery of oil. 

They added that the method can 
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also be used to solve other complex 
reservoir engineering problems 

Wagner and Leach made a study to 
determine whether oil displacement 
might be improved by a wettability 
change accomplished at low cost in an 
oil reservoir. 

Their laboratory indicated 
that reservoir wettability may be pri 
marily determined by natural surface 
active substances present in the reset 
voir fluids. The effect of changing 
salinity and pH of the water phasc 
was studied. 

Results indicated that gross changes 
in preferential wettability might be 
injection of water 


studies 


iccomplished by 


i 


containing simple chemicals to alte 
pH or salinity in the reservoir. Such 
treatment could be less expensive than 
injection of commercial surface-active 
agents. 

They concluded that reversing wetta 
bility (from oil-wet to water-wet) dur 
ing a waterflood will result in an 
increase in oil recovery over that ob 
tained where no wetting chang 
occurs. 


Drilling rates may be improved by 
better cleaning of the hole and by 
equalizing the difference between 
mud-column pressure and formation 
pressure, according to R. A. Cunning 


_— 


LOSS PREVENTION 


—included in your 
offshore oil insurance 


YOUR INSURANCE AGENT knows the importance 
of experienced handling in arranging proper cov- 
erage, and he knows how much the proper serv- 
icing of losses can mean to you. For this reason 
he will probably recommend placing the insur- 
ance on your offshore oil drilling and production 
equipment with a specialized market such as 


Southern Marine. 


Southern Marine's Loss Prevention Service, 
included at no extra cost, is geared to work 
with you in preventing loss in order to re- 


duce future 


insurance costs and prevent 


equipment down-time. Even with full reim- 
bursement for loss or damage, equipment 
down-time knocks out your income. Ask 
those who use Southern Marine Loss Pre- 
vention Service how well it works. 


SOUTHERN MARINE 


& AVIATION UNDERWRITERS, INC. 


610 Poydras Street, TUlane 5266, New Orleans 12 


L. K. GIFFIN 
President 


FRED L. KRIEDT 
Vice President 


LEE M. STENTZ 
Vice President 
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Laboratory and field tests have 
resulted in what appears to be a new 
method for improving and controlling 
the lubricating properties of drilling 
fluids under pressure (P\W—Ich.2! 


Sp 


I 
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pro\ ice l 
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method involve the 
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Tool Helps Cushion Drilling Shocks 


A suspension drilling tool designed 
for fast, safe, and economical drill- 
ing is now being offered to the oil 
industry. 

Hill, In 


1S¢ over-all « 


that the tool 
efhciency bi 
tion, which allow 


bottom while 


B 
rocating } 


i 


In operation, the suspension drilling 
tool is placed in the drill string be- 
tween the drill collars 

The manufect sanded 


hit 1 t | yy man 


oni 


PTDRUTN 


vith 


i th cl 
Nain ¢ 
mandre barr 


drel function 


OMmpol 
man 


varrel with 


hamber 
bod nad 


the drill 


" 
nined for 


nceounte red 


Load on th 
the particular f 
is regulated bv th 


of the drill colla 


number 
tool 


ind 
the 


Advantages are claimed in the 


prevention of fishing jobs, drilling of 
straighter holes, less wear and tear 
on drilling equipment, and increased 
over-all drilling efficiency. 
If the dnl string becom 
or a kev seat occurs, the tool 
positioned immediately to jai 
down, l at sired 
the torqu 
clutch 
whatever position desired, 
tracted or 
Ona thi 
to le Ip preve nt treezing of \ 


By releasing 
will engage its mechan 
extended 
washover job, 
ind to reduce the number 
required 

With the 
in suspension at all times durin 
ivs the 
of the bit is 
iutomaticalls 
drill collars 
cts as a plumb bob and resists f 
which tend to « 
the vertical 

Ihe tool 
bounce in the drill pipe 
bration of the rotan 
This reduction § of 
hock to the drill string relies 
factors and results in longer 
hit drill pipe, kelly bushin 

vels, generally reducing 


both 
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to 
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of freld-testing im ¢ 

Louisiana. It is present] 
used in the Rincon field, \ 
County, Calif., and in Louisiat 
ind offshor« 


ind 


onshore 
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Texas Drilling Is 


Texas operators will spend almost 
$1-billion in drilling operations this 
year, despite a 20% drop in drilling 
activity from last year. 

‘Texas operators will risk a total of 
$970-million in drilling operations in 
1958, savs the ‘Texas Mid-Continent 
Oil & Gas Assn. This amount, though 
$230-nillion below 1957's outlavs, will 
be just a little under the total spent on 
all construction in ‘Texas last vear, the 
association estimates. 


So far this year, a little more than 
12,000 tests have been drilled in 
Texas. 

This compares with 15,000 drilled 
in the state up to this time last vea 
In 1957, a total of 21,300 were drilled, 
for a footage of almost 90-million ft 
Projected to vear’s end, the associa 
tion savs, the current rate would show 
a 1958 footage of around 72-million 


The lack of funds from production 
was a factor in the cutback in drill- 
ing budgets this year. 

Savs the association 
adjustment in the industry’s invento 


7 
\ sharp rm 


ries of crude and products brought a 
painful pinch in drilling employment 
equipment sales, and many other af 


Down. But... 


fected areas. ‘Top-heavy supplies built 
up in 1957 and early 19558 could only 
be corrected with lower production 
rates in face of a national oil demand 
which seems to have almost leveled 
off from past upward trends 

Last vear, the net number of wells 
idded to ‘Texas Railroad Commission 
production schedules was about 850 
per month. ‘Thus far in 1958, the 
idditions are about 450 per month. 


Drops have been registered in the 
number of wildcats drilled, geophys- 
ical crews active, and rotary rigs 
operating. 

Exploratory drilling so far this veat 
has shown a drop of nearly 30% from 
ont 


ly) 


Geophysical crews seemed to be 
most active in mid-1956, when morc 
than 220 crews were working. The 
first half of 1958S saw an average of 
working in ‘Texas 
ibout 24° 


lexas 


just over 160 crews 

his vear there ar 
tewer rotary rig 
than last vear, though ‘Texa 
be holding its usual pace of drilling 
ibout two out of every five 
drilled in the U.S., and 
employ a little more than one out of 


operating im 
ecms to 


wells 
continues to 


verv three drilling rigs operating 


Package Insurance Offered 


“Whenever necessary, they will in 
pect drilling operations at the well 
ite and, in the event of an accident, 


A new, all-inclusive insurance plan 
for drilling contractors is now avail- 
able from Liberty Mutual Insurance 
Co 

Wilham R. Newton, company vice 
president, savs the coverage is the first 
package plan to be introduced for th: 
drilling industry 

The coverage includes workmen's 


compensation, general liability and 
fleet insurance, and a new 


damage policy devised by th 


phy sical 
compan 


to cover drilling rigs 


The policy has been tailored to 
contain in one unit all the physical- 
damage coverages necessary for drill- 
ing operations, says Newton 

Some other policies, he say 
of standard 
adapted to oil 


through a series of endorsement 


s, consist 
contractors’ equipment 
policies problems 

“This new, tailored package offer 
drillers complete protection in depth,” 
Newton savs “in that it carries along 
with it the use of the company’s staff 
of loss-prevention specialists. ‘Thes« 
men are trained engineers and will 
work with rig operators in eliminating 
job hazards, in establishing simple and 
effective safety programs, and in train 
ing drilling crews in emergency pro 
cedures 
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the enginecrs are available to investi 
gate the mishap and to suggest stcps 
for preventing a recurrence.’ 


Special rig coverage can be writ- 
ten to cover either stacked or operat- 
ing equipment, or both, says Newton 

New rigs, and additional equipment 
up to 10% of the value of cach rig, 
ire automatically covered when report 
ed within 30 davs of purchase, he say 
Phis property insurance is written on 
m “‘all-risk” basis, providing prote 
tion from physical loss and damage 
from any external cause not specificalh 
excluded in the polic: 

he workmen’s compensation coy 
erage included in the package meet 
ill legal obligations of state 


the rig owner operates, he say leet 


ill whi h 


ind liability coverages are included to 
provide against accidents and injuric 
resulting from the operation of larg: 
or small motor vehicle fleets and 
iainst bodily injury and 
damage liability suits 


property 
growing out of 
the driller’s operations 

Before a policy is 
plete program ¢\ 
ivs Newton. 


written, a com 
uation i made, 


“TI can give you 
24 good reasons 
why this 
UNIBOLT 
Christmas Tree 


Flow Manifold 


is your best buy”’ 


Pound for pound, dollar for dollar, 
or by any other standard of compari 
UNIBOLT gives you more for 
your money than any other productio 
manifold or flow control unit 

In addition to numerous mechanical 
refinements, many of which are 
exclusive, the UNIBOLT Flow Manif 
permits the operator to select the 
manifold best suited for his particular 
well requirements. Unlike manifolds 
of fixed design, with UNIBOLT you 
buy only what you need and 
nothing more. Using three standard 
UNIBOLT products—Tee (or Cross f 
double wing trees), Adjustable Wing 
Valve, and Positive Choke Body or C: 
Nipple and Bean—you have the 
choice of several combinations. Greater 
flexibility in arrangement of flow 
manifolds, complete salvage of parts { 
use elsewhere, either separately or 
as a unit, easy held maintenance—thes« 
economies and conveniences are your 
exclusively with UNIBOLT 

Any UNIBOLT representative wil! 
gladly show you all twenty-four 
reasons why this production manifold 
is your best buy 


THORNHILL ay CRAVER Co. 
P. O. BOX 1184 HOUSTON, TEXAS 
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Pescadito Dome Test acres in nine West Texas counti 


Bonuses averaged $116 per acre, com 
Is Abandoned pared to $59 per acre at a sale last 
November. 

Ginther, Warren & Co. No. I-A Pure Oil Co. and Ohio Oil Co 
O. W. Killam—the latest deep test jointly paid a total of $2,433,500 for 
on Texas’ Pescadito Dome—has been drilling rights on a 3,200-acre block 
plugged. A near the Brown-Bassett field, and on 

he test was drilled to 19,503 ft 1,920 acres in six other tracts, all in 
in an effort to hit the Edwards forma lerrell County 
tion. However, no encouraging sands 
were found and the operator tested The Sept. 29 sale of leases on 
up the hole in the Taylor formation, Oklahoma school lands brought 
hrst at 11,250 ft., and then higher at bonuses totaling $102,800 for 6,707 
10,700 ft. A company spokesman said ocres. 
there wasn't enough commercial sand Mid-America Minerals. Inc.. wa 
to pay off at that depth high bidder, paying $111 per acre f 

While efforts to ta] the Idwards an SO-acre tract in the Burn ind 
on the huge salt dome have been un Beaver pool area, Stephens County 
uccessful so far, there are indications 
that a new drilling program—possibly All 166 tracts offered at the Sept. 
for shallower sands—may begin soon 24 sale of South Dakota school lands 
Several wells have been completed in were leased. 
the Wilcox at 5,670 ft High bid of $17.64 per acre w 

offered by Edgar M. Boland for a 231] 
icre tract in Perkins Count 
The offering included’ 135,0 
Leasing News cre 

The University of Texas lease sale More than 34,890 acres on Uintah- 
Sept. 30 brought bonuses totaling Ouray Indian lands in Utah will be 
$5,152,000. offered for lease Oct. 28. The 27 tract 

Lease wert warded on 44,444 offered are all in Duchesne Count 


‘ 


ey ™ 
Alaska: Interest Warms as Weather Cools 
Snow-covered tundra forms a_ bleak Because of the cold weather, the rig is 
background for Humble Oil & Refining completely enclosed. Humble is reaming 
Co.-Shell Oil Co. No. 1 Bear Creek, at 12,062 ft. at the projected 12,500-ft. 


near Kanatak on the Alaskan Peninsula. test. 
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Offshore Costs Decline 
But Still High 


The cost of finding offshore oil is 
declining, but is still high enough so 
that oil companies continue to con- 
centrate on cheaper dry-land drilling, 

1 Len K. Williams, Atlantic Refin 
ing Co. di tor of offshore operations 

told University of ‘Texas 
ring students last 

2 tests have been 
Gulf ot Mexico mostly 
iouth of the Mississippi 
Of these, between 

found either 


iffshore exploratory 
been successful, 
nal wildcat 


President Eisenhower has approved 
the Navy's contract with Intex Oil 
Co. for offset drilling at the Teapot 
Dome reserve in Wyoming. 

Onperati h | be under way 

ling to the 
NCLUTTI CSCTV¢ 

pe tting of f¢ 
rmine how man 


UT 


ured. The estimate 
Ils drilled over a 
d can offset the 

m private drill 


istern bound 


A gas injection program, appar- 
ently of a new type for Texas, has 
been proposed by Pan American 
Petroleum Corp. 

I npany asked the Texas Rail 

val to in 
in the High 
uinty, ‘Texas 
displace the 
ent compl 


t casinghead gas, 
g flared to displace 


which will then be sroduced 
] 
tion wells after gravity 


omplexly faulted 

dome. Pan Am 

rta in the field arc 

luction due to water encroach 

nt. In the company’s opinion, ther 
updip of these flooded compl 
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Ability 
to 
THINK! 


pee engineering imagination—spark of industrial achievement 
; SA 4 ted 


A ~. a 


OUR THOUGHTS are in evidence around the world — 
power-primed, continent-spanning pipelines, 
throbbing of high volume gasoline plants, 


muffled whines of refineries on stream. 


All of these were once but thoughts — tempered with 
tools and techniques. Fish thinking and imagination 


are more than surveys, more than blueprints. 
They are elements of a world-wide engineering force 


that builds to the future today. 


GINEERING CORPORATION 


AND ASSOCIATED COMPANIES 


FISH SERVICE CORP 
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Imévocclad 
), Co! =e 


Reed’s advanced hard metal application for tool joints 


three years field proven... 
there is nothing newer! 


Over 3,500,000 feet of drill string equipped with Reed Tool Joints Inarclad Hard 
Metal in the field three years—plus exhaustive laboratory tests-prove 

Inarclad’s superiority. Inmarclad, an inert arc hard metal application for tool 
joints, was perfected and introduced in 1955 by Reed. There is no newer 

hard metal application for tool joints available. Reed Inarclad outperforms all 
other types of hard metal bands under the most severe abrasive conditions. 


DISTINCT ADVANTAGES OF INARCLAD 


1. Inarclad uses the high-alloy steel of the tool joint itself as the binder 
for the hard metal. 


The weld is made by an automatic machine which virtually eliminates 
human errors. Superior weld quality! 
. The steel of the tool joint will not become oxidized by the heat 
of the weld because the arc is operating in an inert atmosphere. 
Uniform amounts of hard metal are put into each band. More hard metal! 


The hard metal is applied to the tool joint without recessing and results 
in a Slight surface build up. This build up equals approximately 

1/32 of an inch, which increases the tool joint O.D. about 1/16 of an inch, 
The O.D. of the tool joint remaining after all the hard metal has 

worn away is 1/16 of an inch larger than it would be if the same bands 
had been laid in recesses. 


eS «C6 or ultimate economy pecity 


REED tool joints, INARCLA protected 


In the laboratory, as the chart to the left shows, ex- 
haustive tests have proven Inarclad hard metal wears 
more than twice as long as other hard metal applications. 











“Productivity is the end result of four factors working together effec- 
tively: labor, management, capital, and technology. No one or two can 
produce alone — all four are needed. And a reasonable balance among all 
four must be achieved constantly. To maintain this balance in our 
complex world today requires more knowledge, more understanding, 
more creativeness and more objective thinking on the part of more 
people. Education should lead towards this result, and the broadly 
trained scientific college graduate is certainly one of the key figures 


in the picture "hes 
M. J. Rathbone 


STANDARD OIL COMPANY (NEW JERSEY) 


AND AFFILIATED COMPANIES 
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tions, but the faulting makes it too 
hazardous to attempt drilling addi- 
tional wells to recover this oil. 


The Colorado Oil & Gas Con- 
servation Commission has approved 
unitization of three fields in the 
Denver-Julesburg Basin. 

Continental Oil Co. will be opera 
tor of the Little Beaver “D” Sand 
unit, comprising 2,680 acres in Wash 
ington County. It’s estimated that 
waterflooding will boost recovery by 
8,149,000 bbl. 

Standard Oil Co. (Ohio) will oper 
ate the 840-acre North Kejr field unit 
in Washington County. It is esti 
mated that waterflooding will recover 
an additional 1.5-million bbl. of oil. 

J. M. Loffland, Jr., will operate the 
Fort Morgan field unit, comprising 
2,400 acres in Morgan County. A gas 
injection project is planned. 


The U.S. Geological Survey has 
approved two new units in Wyo- 
ming's Green River Basin. 

FE] Paso Natural Gas Co. is oper 
ator of the Black Rock Creek unit, 
Sweetwater County. The block con 
tains 57,475 acres, and is 12 mi. 
northwest of the Desert Springs unit, 
where El] Paso has found multipay 
gas production. 

Amerada Petroleum Corp. is opet 
ator of the 6,240-acre Fossil unit, 
Lincoln County. The company is 
drilling the first wildcat on the unit 


Engineering 


A new surveying instrument de- 
signed for short-distance measure- 
ment has been introduced by Geo- 
dimeter Co. 

lhe Model-4 Geodimeter, weighing 
35 Ib., and measuring 12 in. square, 
can be used for oil field surveys in 
rough terrain. It is especially designed 
for short distances of up to 3 mi., says 
the manufacturer. 


Drilling Highlights 


California—Union Oil Co. of Cali 
fornia No. 65-23 KCL, section 23-30s 
26e, Kern County, was completed for 
315 b/d of 30.2-gravity oil through 
24/64-in. choke and perforations at 
9 ,402-10,262 ft. in the Lower Stevens. 
I'he discovery is 1 mi. southwest of 
the Lower Stevens pool opened a year 
ago. 

PETROLEUM WEEK 


OCTOBER 10, 1958 


Oklahoma—T. P. Petroleum Co. 
No. 1 Waswo, section 6-]15n-4w, 
Logan County, flowed 35 bbl. of 42- 
gravity oil per hour through ¥2-in. 
choke and perforations at 6,690-850 
ft. in the Mississippian. The discovery 
is 14% mi. west of East Cashion pool, 
which produces from the Pennsyl 
vanian. 


Arkansas—Janlyn Oil Co. No. | 
J. A. Smith, section 1-17s-23w, North 
east McKamie pool discovery in La 
fayette County, was completed for 
5-million cu. ft. of gas daily and 35 
bbl. of 65-gravity distillate through 
perforations at 8,230-45 ft. in the 
Smackover. The well is 6%4 mi. south- 
east of Kress City field. 


British Columbia—Sinclair Canada 
Oil Co. et al No. 2-B-13, 94-G-1-D- 
50, 80 mi. northwest of Fort St. John, 
was dually completed for 4,950,000 
cu. ft. of gas daily from the Triassic 
A zone at 5,422-82 ft. and 7-million 
cu. ft. of gas daily from the Triassic 
D section at 6,501-42 ft 


West Texas—Magnolia Petroleum 
Co. No. 1-59 George Sealy, section 
59, block F, G&MMB&A 
Ward County, was completed as a 
Yates discovery, flowing 113 b/d of 
29-gravity oil through 8/64-in. choke 
and perforations at 3,199-205 ft. The 
discovery is 2 mi. northwest of South 
Magnolia-Sealy field 


survey, 


South Louisiana—Mississippi River 
Fuel Corp. and Hope Natural Gas 
Co. No. 2-E Louisiana Land & Ex 
ploration Co., in the Wilson Pass 
area, ‘Terrebonne Parish, flowed at the 
rate of 91 b/d of distillate and 3,590, 
000 cu. ft. of gas daily through 14/64 
in. choke and perforations at 9,936 
50 ft., and 72 b/d of 48-gravity dis 
tillate and 2,440,000 cu. ft. of gas 
daily through 12/64-in. choke and 
perforations at 10,026-46 ft. on 4-hour 
tests. A third section, at 9,823-26 ft. 
flowed gas and distillate, but 
operator plans to complete dually 
from the other two zones, with the 
third sand left open 

The prospect is 342 mi. northwest 


of Bay Round field 


also 


Colorado—Honolulu Oil Corp. No 
1 McConnell, section 20-10s-47w, Kit 
Carson County, recovered 270 ft. of 
oil and 100 ft. of heavily oil- and gas 
cut mud on 44-hour test of the 
Pennsylvanian at 5,510-26 ft. The 
county has no established production. 
A test drilled in the same section 
some years ago had Pennsylvanian 
shows and was swabbed for 20 b/d of 
oil and 61 b/d of water before being 
abandoned. 


PETROLEUM 


Phehistoric to Petrochemicals 


JUST PUBLISHED—A treasury of useful 
fascinating information about evrey phase 
of the petroleum industry. Describes thy 
nature of petroleum; how it is found 
produced, and transported; how it is con 
verted into products; how its products are 
used. By G. A. Purdy, Research Chemist, 
Tech. Information Specialist, Imperial! Oil, 





Ltd. 492 pp., 454 illus., $15.00. 


-~ 


E 


MINERALOGY AND GEOLOGY OF 
RADIOACTIVE RAW MATERIALS 


JUST PUBLISHED—A comprehensive sur 
vey of all the radioactive minerals, their 
properties and manner of occurrence, to 
gether with the descriptive and genetic 
geology of uranium and thorium. By E 
Wm. Heinrich, Prof. of Mineralogy, Univ. 
of Michigan. 654 pp., illus., $14.50. 





aoe 


| -. 


OIL RESERVOIR ENGINEERING 


forecast the behavior of oil 
reservoirs, prescribe effective productior 
controls, and achieve maximum recovery 
Gives procedures for analyzing minerat 
structures, valuating pore space, making 
well logs, etc. By S. J. Pirson, Prof. of 
Petr. Engg., Univ. of Texas. Second Ed., 
735 pp., 340 illus., $14.00. 





Helps you 


a 


PETROLEUM REFINERY 
ENGINEERING 


A master guide to economical petroleun 
refining. Discusses testing of refinery prod 
ucts, including jet and rocket fuels; evalu 
ation of crude oil; physical and chemical 
processes; calculation of equipment design 
etc. By W. L. Nelson, Prof. of Petr. Ref., 
Univ. of Tulsa. Fourth Ed., 960 pp., 364 
illus., 260 tables, $15.00. 
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Hee 
= 
HOW TO BECOME A 
PROFESSIONAL ENGINEER 


Shows 
gineer'’s license more easily 


how to get your professional en 
how to 
apply, how to take oral and written 
exams, how to write experience record 
etc. Explains state laws, how exami 
ners evaluate experience, examination 
room procedure, and other practical 
aids. Applicable in all states. By John 
D. Constance. 262 pp., $5.50 


McGraw-Hill Book Co., Dept. PW-10-10 
327 W. 41st St., New York 36, N. Y. 
Send me book(s) checked below for 10 day exa 
ination on apprroval. In 10 days I will remit for 
books(s) I keep plus few cents for delivery t 
and return unwanted books(s) postpaid. (We pa 
delivery costs if you remit with this coupor ‘ 
return privilege.) 

Purdy—Petroleum, $15.00 

Heinrich—Mineralogy & Geology of Radioactive 

Raw Materials, $14.50 

Pirson—Oll Reservoir Engineering, $14.00 

Nelson—Petr. Refinery Engineeri"g, $15.00 

Constance—How te Become A Prof. Engr., $5.50 


(PRINT) 


Name 
Address 
City 
Company 
Position 


For price and terms outside U.S 
write McGraw-Hill int'l., N.Y.C 
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DEPT / Processing & Petrochemicals 


THIS 600-ACRE SITE is the location for the new refinery being BP CANADA’S PROJECT ENGINEE R, V. J. Morgan (point- 
built by BP Canada Ltd. at Ville d’Anjou, near Montreal. ing) shows progress of refinery to the mayor of Ville d’Anjou. 


THESE JETTIES ARE BEING BUILT on the St. Lawrence PIPELINE TO THE REFINERY, which runs about 3 mi. 


River to accommodate sea-going tankers. Oil is sent through a... from the tanker terminal now under construction on the river. 


BP’s Start in Canada: Small, Simple — 


British Petroleum Co. is making its But BP is coming in cautious! 


entry into the North American refin- 
ing business by building one of the oe. the first refinery of BP r t \ 
smallest and simplest plants now un- anada Ltd—e 25,000 b/d plant t, when Lum ime on 
der construction on this continent. a, sos: ote de- le 
Back in 1956, the company formed err we eit ig —— 
BP Canada Ltd. “to survey possible ne np freee runs cot _ 
entry into the oil refining and market to the trend of large-capacity, highh 
instrumented, elaborately equipped 


ing industry in central or eastern ; 

Canada” (P\W—Mar.23'56,p27) plants being planned or built by most 
By mid-August of that vear, BP had majors now interested in increasing 

made up its mind; Eastern Canada was their refining capacity. 

ripe for invasion Money and time savings were em 
After preliminary “jabs” in market phasized even in the earliest planning 

ing, BP Canada Ltd. is now getting stages of the refinery. For instance, a hought in the matter low design 

. ) ] > + 

ready for its big lunge into Canada BP engineering team set to work on etweel , ha lecided 

by building its first refinerv in this the design and engineering of “‘sta ( ( t orage-tank investment 

hemisphere ]’’—facilities to handle inflow, storag hi ¢ | flow from on 


32 / PROCESSING & PETROCHEMICALS PETROLEUM WEEK OCTOBER 10, 1958 








¢ 
fy 
What about controlled torquesmbeyolling in heat exchangers? 
+ — > +4 
el of 


% 
‘ 


Absolutely, if uniformity is expect- 

* . . 
uestion: ed in the expansion of the tube 
trolled + b within the tube-sheet. The highly 
sities eee ORNS TES specialized electronic equipment 
ep PRHSTSTIVe tS used assures a_ fluid-tight joint, 


high quality heat ex- 
changer fabrication? and protects .. . 


... Western customers against human error. With the application 
of the controlled torque principle, the entire tube rolling operation 
becomes a matter of mechanical precision and machine perfection. 
As a result, Western heat exchangers are structurally sounder, are 
less susceptible to corrosion and can be retubed more easily. Con 
trolled torque tube rolling at Western eliminates the dangers of 
over-rolling and work-hardening, which so often cause structural 


weakness, invite corrosion, and increase maintenance costs. 


—" Constant attention to the po- 
x : tentials and restrictions of a 


wide range of metals is 


\. / HEAT EXCHANGERS “ected in Western's applica 


tion of controlled torque tube 


Nw WESTERN SUPPLY COMPANY rolling for all customers. 
P.O. Box 1888 — Tulsa,Oklahoma 
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unit to the next without the use of 
large amounts of intermediate tankag¢ 
\ few intermediate storage tanks, of 
course, will be necessary to illow for 
interruption of flow for a few hours. 
As a result, it will be necessary to 
hut down all units at about the sam¢ 
time for turnaround 
(he benefits from this design, ac 
cording to BP: over-all ethciency at a 
saving in capital cost; heat conserva 
tion; and assorted “side advantage 
Besides these savings, the relatively) 
low cost of hydroelectric power in the 
irea made it economical to use electric 
motors for most of the processing unit 


prime movers 


The plant will use only ''standard” 
processing units to meet Eastern Can- 
ada's gasoline octane requirements. 

Ihe plant’s processing units will 
line up this way 

e A 25,000 b/d crude and vac 
uum unit. 

e A 12,000 b d d 
distillate treater 

e A 6,000 b/d catalytic reformer 

e A 9,000 b/d fluid cat cracker 

e An 800 b/d 


unit 


ulfurization 


it poly menzation 


Basi process design of the cat 
cracker and cat reformer is by Um 
versal Oil Products Co.; all other units 
were designed by Lummus 

The refinery will produce two 
grades of gasoline, dic sel oil, and No 

ind No. 6 fuel oil 

BP Canada says it has no intention 
f putting in an alkylation unit be 
cause it feels it can obtain necessary 
octane ratings without the expense of 
ilkvlation 

I'he company feels this way despite 
the fact that octane ratings in Eastern 
Canada are among the highest in 
Eastern North America. In July, re 
earch octane number for premium 
gasolines sold in Quebec Provinc« 
ieraged 99.1. At the same time, o« 
tane ratings of premiums sold in east 
ern U.S. cities were: New York, 99.2: 
Baltimore, 99.1; Philadelphia, 98.6 
ind Buffalo, 98 


BP was looking ahead when it set 
the design for its Montreal refinery: 
The plant will be able to run on either 
foreign crude or Western Canadian 
crude. 

Initially, 
Kast and 
which will move to the Montreal area 
from the U.S. Atlantic Coast through 
the Portland Pipeline. he line’s ca 


the plant will take Middle 


Irinidad crude, most of 


pacity was recently increased from 
241,000 b/d to 257,000 b/d. 

By relying on delivery of crude 
through the Portland line instead of 
spring-through-fall delivery by tanker 
to Montreal, BP has cut its crude stot 
age needs appreciably. The refinery 
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will have only 240,000 bbl. of crude 
storage Capacity 

lLlowever, some crude deliveries will 
be made to the refinery by way of the 
St. Lawrence River, and dock facili 
ties and a 3-mi. pipeline system t 
the plant are being built 

But BP Canada says that the plant 
will be able to change over to running 
Canadian crude without serious diff 
culty “should it one day become eco 
nomical to bring Canadian crude down 


to Montreal.” 


Although there's plenty of room 
for expansion at the Montreal site, 
an increase in capacity will have to 


await the results of BP Canada's 
young marketing program. 

Che refinery will take up only about 
one-third of the 600 acres BP Canada 
owns at Ville d’Anjou, about two 
miles from the Montreal East refining 
centel 

But BP says that this is only “‘in 
telligent planning,” and that there is 
now no specific expansion time-tabk 
et for the plant. In fact the company 
ven suggests that it may prove mor 
r on to build a second 
refinery at a mort location 
Company officials say that such plans 


depend on “future market penetra 


economical lat 


westerh 


tions 


A new IBM “package” offers . . . 





{asy Computing For Independents 


Independent refiners can now draw 
freely on a whole raft of operating 
experience in the use of digital com- 
puters to work out refinery problems. 
It's available in IBM's new package 
of refinery computer programs. 

Digital computers such as IBM’s 
650 have won wide acceptance among 
refiners throughout the country in re 
cent years as more accurate and time 
saving instruments for calculating in 
volved refinery problems. 

But many independent 
have had to do without such aid, not 
so much because of the cost of leasing 


rehners 


such machines as because of the costly; 
early expenses involved in their use 


The new refinery computing pack- 
age, developed by IBM with the help 
of major oil companies, is designed 
to give the smaller refiner a running 
start in the use of IBM's 650 digital 
computer. 

Ihe package, more formally known 
is “IBM Proven Engineering Pro 
grams for Petroleum Refineries,” i 
aimed primarily at plants with capac 
ity between 20,000 b/d and 50,00 
b/d. 

But the programs are now in use 
in refineries with higher capacities 
and IBM feels that even smaller r 
fineries will have occasion to use th 
calculations available in the program 

The package consists of program 
developed by major companies that 
have been using the 650 to solve thei 
refinery problems. 

As a result of the contributions by 
these majors, smaller refineries which 
are now installing the 650 or intend 
to do so, can often avoid all the usual 
“spade-work”’ programming by follow 
ing a path already cleared by one of 
the major-company contributors 

And IBM says that the time saving 


iabl [he programs it 1s now 


making available, it estimates, 
+ 


“would 
take a highly-trained technician nearl\ 
otic stig” 


nve years to evolve 


Instead, the library will enable the 


new 650 user to reap the benefits of 


} 
electron 


computing almost immedi 


itely after installation of the system 

So far, the package makes avail- 
able digital computer programs for 
handling calculations for ten different 
refinery studies. 

For example, there’s the program 
developed by Humble Oil & Refining 
Co. for plate-to-plate distillation cal 
Chis program may be used 

rapid distilla 
evaluation in conjunction 


culations 
by the refiner for eas' 


tower efficiency 


maintenance pul 
valuation of alternate 
eration 
in the 
listillation 
exchanger pro 
e enol. linear program 
© iis i rT s10n inalvsis 
e Pipe stress anal 
Jenedict equation 
etive routine 
ithematical formula 
yvstem for Transit—an 


ling system for the IBM 


mbolic optimum assem 
ram for the 650 


bly 1 
i) 1) 


Other programs will be made 
available as they are developed. Th 


currently being used to solve 


650 is 
her refinery problems, and additions 
ll be made to the package as the 

ompanies finalize the 


ISCI program 
ming for thes« 


problems 
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What’s New 


Groundbreaking for Standard Oil 
Co. of Calif.'s Hawaiian refinery will 
take place Oct. 24. 

Location of the 32,000 b/d refinery 
is at Barber’s Point, 16 mi. west of 
Honolulu. The first processing equip- 
ment for the $40-million installation 
should be in operation by the end 
of 1960. 

Contractors for the refinery include 
Hawaiian Dredge Co., Bechtel Corp., 
and E. E. Black. 


Petroleum Chemicals, Inc., is now 
producing ethylene at its new plant 
at Lake Charles, La. 

The plant is rated at a capacity of 
200-million Ib. a year of ethylene, but 
it was designed for easy expansion to 
300-million Ib. a year when desired 
The Lummus Co. built the plant. 

Feedstock for the plant is byprod 
uct gases from refining operations by 
Cities Service Refining Corp. and 
Continental Oil Co. at Lake Charles, 
as well as gases from the nearby PCI 
ammonia plant. 


Calcasieu Chemical Corp. has 
made its first shipment of ethylene 
glycol from its newly completed plant 
at Lake Charles, La. 

Capacity of the plant is 8-million 
gal. a year of ethylene glycol. Its cost 
was $1l-million. Petroleum Chemi 
cals, Inc., engineered the plant for 
Calcasieu, and is presently operating 
it. The Lummus Co. built the plant 

Feedstock is ethylene from the ad 
jacent PCI plant. This is converted 
to ethylene oxide by the Shell Devel 
opment Co. process, then reacted with 
water to form ethvlene glycol. 


Mullite pellets for catalyst support 
are available from Davison Chemi- 
cal Division of W. R. Grace & Co. 

The pellets are thermally fused 
spheres of alumina and silica, manu- 
factured to the mineral formula of 
mullite, 3A1,0,-2Si0.. The company 
recommends them for support of 
catalyst beds in down-flow fixed-bed 
reactors, as catalyst spacers for multi 
ple reaction systems, or as a diluent 
for the active catalyst. 

Properties claimed for the pellets 
are high density, excellent mechanical 
strength, and chemical inertness. 
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IN PROCESSING 


Kerr-McGee Oil Industries, Inc., 
will transplant a vacuum crude unit 
to its Kermac refinery at Cushing, 
Okla., from the now defunct Tide- 
water Oil Co. refinery at Drumright, 
Okla., 12 mi. away. 

The 14,000 b/d 
was built in 1952 
set for the transfer. Kermac has about 
15 months more in which to take it 
from its present location. 

The Tidewater refinery is in process 
of liquidation under contract by Heat 
& Power Co., of Tulsa. 


distillation unit 
No date has been 


Synthetic rubber consumption for 
August was 70,81! long tons, ac- 
counting for 64.46°/, of the total new 
rubber consumed during August, ac- 
cording to the Rubber Manufacturers 
Assn. 

Ihis compares to a July synthetic 
rubber consumption of 63,865 long 
tons, 65.10% of total new rubber for 
the month. For the first eight months 
of 1958, synthetic rubber accounted 
for 64.22% of total new rubber, as 
compared to 62.88% for the first 
eight months of 1957. 


Bacteria can form sludge in kero- 
sine-type jet aircraft fuels, according 
to an Air Force research report. 

Certain types of bacteria find nutri 
tive material in JP-4 fuel, and emulsi 
fy the fuel to form gummy residues 
then themselves form precipitates 
Details of further evaluations of this 
problem, and of related corrosion- and 
gum-inhibitors, are available for 
in report PB 131813 from the Office 
of ‘Technical Services, U.S. Dept. of 
Commerce, Washington 25, D.C. 


75¢ 


The first foreign installation of the 
Milney sludge acid recovery process 
has gone on stream for Norddeutsche 
Raffinerie, in Hamburg, Germany. 

The installation, licensed by L. 
Sonneborn Sons, Inc., is the sixth 
Milney retort now in operation for the 
production of byproduct materials 
from sludge acid. The other units are 
at Gulf Oil Corp.’s Port Arthur 

lex.) refinery, Stauffer Chemical 
Co.’s Hammond (Ind.) plant, and 
three at the Sonneborn refinery at 
Petrolia, Pa. 


ammonia 
chlorine 
soda ash 
sulfuric acid 


CAUSTIC SODA 


nitric acid 
carbon dioxide 
sodium nitrate 
methanol 


Tank cars, tank trucks, barges, 
and tankers — seven shipping 
points when you... 


OLIN 
MATHIESON 


MUrray 8-5916 
Madison 3519 
Edison 3-1175 
SUperior 7-7143 
Main 1-1983 
CApitol 5-6511 
Tulane 7491 
PLaza 3-0700 
Ryan 1-7477 
Rittenhouse 6-2610 
GAspee 1-2070 
VOlunteer 3-5300 
REgent 1-2771 


Atlanta 
Buffalo 
Charlotte 
Chicago 
Cincinnati 
Houston 
New Orleans 
New York 
Pasadena 
Philadelphia 
Providence . 
St. Louis . 
Montreal . . 


OLIN MATHIESON CHEMICAL CORPORATION 
INDUSTRIAL CHEMICALS BALTIMORE 3, MD 
6313 
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FOMORROW’'S TANKERS may look like these atom-powered sub models recently designed for U.S. Maritime Administration as .. . 


The Tanker Revolution Draws Closer 


The agency sponsoring what is 
probably this country's most ad- 
vanced research on future tanker de- 
sign, the U.S. Maritime Administra- 
tion, last week offered a peek up its 
long-range sleeve. 

Research on te 
of course of 
olved in. or cndent 1 long 
distan over-watc! isportation§ of 

il. And that mean irtually the « 
But the nature 
h rCScal h 1 t if expense 


has made it prohil t most ¢ 


| indust 


inhi 

Many oil ce ind shipping 
ompani have taken to rr 
earch “‘a shi f the over-all prob 
lem of the desigi future tanker 
but the broad pre has been left 


nt 


iy to governm uid researcher 


The Maritime Administration last 
week unveiled a couple of futuristic, 
but quite possible, designs for the 
atomic-powered submarine tanker it 
would like to see built some day soon. 

In introducing the proposed ce 
ign Maritime Administration — of 
hicials talked glow out the 
potential of 7 

tanker 


rned 
vaitin ror, | which, 
for the first time, opens the door on 
the po ibilitv of ¢ ng-range com 
cial subm 
This doo ‘ | iow being 


opened, of many po 


m 


ibilitic 

is taking a ge 

these possibilit 
air WC 

for an atom 

t0,0U0-ton 

But it has 


0000 ton 


ninistration 
cgi il look it 


ptimum size 
would be a 
t0-knot speed 
Is from 


UU ton with 
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speeds ranging from 20 knots t 
knots 

Llowever, it’s now felt that the 
itom sub will be about half of 
mum size, and will be used a 
“information-collector” befor 
Ze \ ittempted 

Such slower speed sub tankers, a 
cording to the Maritime Admuinisti 
tion, “can be constructed 
less than the faster vessels and 
demonstrate the advantage 
to the solution of the actu 
ot ubmarine 


VOCSS¢ ls are 


construction 
mercial operation.” 

Khe Maritime Administrati 
two firms, Acroyct-General Cor 
General Dynamics Corp., studs 
feasibility of atom sub_ tank 
reports aren't duc 
time vet, but the Maritim« 
tration proudly displaved 
their findings last week 

One of the atom sub 
Acrojct’s compartmentalize 

ibove, left). The 


would Carl th 


( Ollp Lhe 


ubmerg 
haped bods 
ind powcl plant The thin strut 
upport a tear haped ection to h 

w and navigation equipment 
Just as interesting is General D 
namics’ concept of — the tom 
ibove. right \ bit mor 
tional than Acrojet’s, th 
Dvnamics vessel would lool 
present-day atomic-powered 
rines, but would be much bigs 
up to 600 ft. long if it wer 
tonner Ihe longest atom sub 
l‘riton—is 447 ft. long 


The Maritime Administration makes 
no bones about its feeling that such 
a tanker would have important ad- 
vantages over a surface vessel: 

e Power requirement ‘Stud 
have been developed sufficienth 
show that power requirements for 


mnarine tankers are about the sam« 


n ti ling at about 
th peed, the gap 
quire much 


; 
ts than surface 


\ submarine 

han 1 Surface 
National cle 

uld outweigh 
to the dk 

} 

| 


yarine 
poses.’ 
“Tydrody 
el is mor 
| at high 
technology 
1 subma 


knots peed 
I 


ot equal 
be im 
the 


‘A sub 
mamtan 
face con 


However, the agency admits that 
there are still some mighty formid- 
able operational problems to be 
solved before such a tanker can be 
put into operation. 

, f tl nor hurdle 

“relate to 
MIcrTc! il Hiall 

ipplication 
irticularly as 
what can be 
1} ind cle 


h as radio 


But the most formidable problem 
of all seems to be: Who'll pay for 
building and operating the unprofit- 
able first atom sub tanker—and how 
soon? 

S 
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PREVENTS LINE HANDLING INJURIES 
SPEEDS BARGE LOADING 
ELIMINATES HOSE BURSTS 
SLASHES REPLACEMENT COSTS 





The Chiksan Barge Loading Arm ends hazardous manhandling of 
loading hoses, eliminates dangerous dock clutter. 


Mechanical operation makes hookup fast and simple. 


Gear reduction enables one man to adjust the flange position 
anywhere in a 105° vertical range. Outboard arm is manually 
swung into position at any point in a 130 horizontal arc. 

The eight inch model rotates 360° to permit servicing barges 

on both sides of a narrow dock. Once hookup is made, 

the arm can be left unattended while free wheeling allows 

the unit to ride free during !oading and unloading. 

When not in use, the arm is raised up and out of dockside traffic. 


6” x 25’ and 8” x 28’ sizes available. Handle petroleum products, 
both black and bright, and mild caustics in any temperature 
ranging between —60° F. to +225° F. Service all river and lake 


barges and lake tankers including those in 25,000 barrel class. The Chiksan Barge Loading Arm is designed to reach 


approximately 20 feet from dock riser 
to barge flange. Total length of Arm is 25 feet. 


CHIKSAN COMPANY 
330 No. Pomona Ave., Brea, Calif. 


7 A SUBSIDIARY OF 


FOOD MACHINERY AND CHEMICAL CORPORATION . . 
i i : Please send me your Barge Loading Arm Bulletin #456 


CHIKSAN COMPANY — BreEA, CALIFORNIA Name ese 
CHICAGO 5, ILLINOIS * NEWARK 2, NEW JERSEY Tide 








Company 


Address 





City State 





58-36 
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THE COST CUTTING SERIES... 





SIMPLIFIED VALVE OPERATION cuts errors 


At a large refinery, operation studies 
showed that simplified valve opera- 
tions resulted in greatly reduced flow 
control errors. A_ basic step in the 
simplification program was the in- 
stallation of lubricated plug valves. 
Since these valves are fully opened 
and fully closed with an easy 90° turn 
of the lubricated plug, operation by 
wrenches, gearing and a wide variety 
ot. extensions is mechanically easy. 








And product contamination problems 
are eliminated by the leakproof seal 
of lubricant between the plug and 
body. The result: easy, fast, virtually 
foolproof flow control. For details on 
Rockwell-Nordstrom lubricated plug 
valves . . . the world’s most complete 
line .. . write: 


ROCKWELL MANUFACTURING COMPANY 
PITTSBURGH 8, PA. 





Manhattan Aladdin 


Up East millions 
knob to 


of people simply turr 
Aladdin 


1 ol—a genie of warmth and powe 


conjure up a genie 

e and industry, Easterners 
as-Louisiana gas producers to thank for 

this genie. Transco, like Aladdin's 

happy to carry the genie where the 


people are 


imp, 1s 


most 
m { 
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Administration that, “The 
submarine tanker, 
than that 


hip, 1s never 


Maritime 
+0-knot 
considerably less 
1 parabl urface 
much too high to permit prof 


tation 


theles 
itable ti 
under present condition 
So who will absorb the loss 
The Maritime Administration re 
cently was rebuffed by the Budget 
when it sought to install an 
itomic power plant in a small surface 


tanker (PW May it would 


INSpor of liquid cargoes 


5 


, 
Bureau 





23°58, pe 
more than likely be batted down even 
if it asked for funds to 
tanker from the 
t of about $50 


more quickly 


build an atom sub 


ground up—at a co 
million 

In fact, Maritime now 
had better wait until fiscal 
fore asking Congress for 


’ 
penditure 
I 


thinks it 
1961 be 
such an ex 
ire just as reluc 


spend such large sums on a 


rofit-maker 


The most likely answer now ap- 
pears to be a cost-sharing between 
the government and industry. 
Maritime Administration officials 
end to ask the next session of Con 


st}- 51) 


+ 
it 


hare 
itom-powered 
>8,pl4 Ih 
ist three 
to partici 

on this 


Wajor 


Adminis 

to it that 
vith it in the 
tankers ils 
yperating 
lefraving th 


1dAV¢ bee 


sub 


but have 
ernment 


not pro 


Another unresolved question on 
nuclear-powered sub tankers: Just 
how important would sub-polar tank- 
er traffic be to the oil industry? 

I} Maritime Administration d 

t ) he progress of its 
flooded 
ommierical pos 

g late this 


Nautilus 


r+ 1) + 
rte t wa 


1 th 
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trip 


ubt that submarine 
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Mr. C. J. Bender, President of Trinity Steel Co., and his 
latest 10,300-galion propane transport built lighter and 


stronger with USS “‘T-1" Steel. 


1,200 gallons ride free 


in this propane transport 


built from USS “T-1” Steel 


This 10,300-gallon propane transport was built by 
Trinity Steel Company of Dallas, Texas. Mr. C. J. 
Bender, President, says: ““The 12!2% increase in pay- 
load capacity was made possible by the use of light- 
weight construction with USS ‘T-1’’ Constructional 
Alloy Steel. This can amount to as much as 1,200 extra 
gallons per trip which are carried free, since the gross 
weight remains the same. Our customers figure that the 
increased profits earned in the first season more than 
offset the small price differential involved.” 

The success of these large blimp transports has gen- 
erated so much interest that many local LPG dealers 
are ordering “‘bobtail”’ or truck-mounted home delivery 
units with tanks made of USS ““‘T-1”’ Steel. On these 
smaller tanks, payload capacity is increased as much 
as 50%. A new 3,000-gallon truck weighs no more than 
the old 2,000-gallon unit, while operating costs stay 


the same. 
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For code-governed applications, USS ‘““T-1’’ Steel i 
furnished to 90,000 psi minimum yield strength. It i 
also available for non-code applications with a minimum 
yield strength of 100,000 psi. Its high yield strength 
coupled with exceptional toughness, weldability and 
resistance to atmospheric corrosion make it ideal for 
pressure vessels, tanks, derricks and equipment wher« 
great strength without bulk is required. For complet 
information, write to United States Steel, Room 2801, 525 
William Penn Place, Pittsburgh 30, Pennsylvania. 


USS and ‘‘T-1"' are registered tradem 


United States Stee! Corporation — Pittsburgh 
Columbia-Geneva Stee! — San Francisco 

Tennessee Coal & iron—Fairfield, Alabama 

United States Stee! Supply — Stee! Service Centers 
United States Steel Export Company 


United States Steel 





What's New 
IN TRANSPORTATION 


The Federal Power Commission, in 
the 12 months ended June 30 of this 
year, authorized construction of 4,400 
mi. of new gas transmission facilities 
and 424,000 hp. in compressor sta- 
tions. 

hese upcoming facilities will cost 
ibout $518,822,000 and will add an 

timated 2%-billion cu. ft. of gas to 
the nation daily delivery capacity. 

KPC Chairman Jerome Kuykendall 

uid last week that “‘a substantial ma 

337 expansion certifi 
by the commission 
od would increase the 
ion systems’ “‘ability 





mn producing areas; 
New Quaker off-shore tanker-unloading hose ras from the 
is floated on inflatable Quaker pontoons; 250 


foot lengths of hose repiace 25-foot to 50-foot = “tee 
0%, o deli f ug teral lines ex 


larket arcas; or 


lengths, reduce number of couplings 


SMART WAY T0 FLOAT rhe say tinge iy staged 
Industries, Inc., is buying another 


Oklahoma crude gathering system, 


its fourth this year. 
~ we veek. Kerr-McG oncluded 
« ig-standing negotiations with Mag 








PW—Sep.19’58 


Use this Quaker floater rig © 


ibout 5U mi 

The old nuisance of floating ship- money-saver! Find out more about I-d trunk line between 
to-shore oil hose on empty drums the Quaker-Porter Floater Hose ( woka, and 75 mi. of 
is finally licked. And Quaker Installation. Ask your Quaker in- t handl ibout 3,000 
licked it. dustrial distributor for full informa- Wewoka, 
tion, or write Quaker Rubber Divi- 
sion, H. K. Porter Company, Inc.; 
Philadelphia 24, Pa., or Pittsburg, 
California. 4] , McGee bousht 
n the state from 


: Mn )., Pipe Line 
you make the loading or unloading : ‘C 
- } I ) t mon Oo 


of a tanker off shore a relatively 


Now, with Quaker’s new floater take 
assembly, you do away with bulky, 
abrasive 55-gallon-drum pontoons 


you reduce the number of hose 





couplings as much as 90% ... and 


simple job. 


This assembly consists of a reel 
Freeport Bunkering Co., Ltd., is 
building an offshore bunkering ter- 
minal with a loading rate of 5,000 
bph. on Grand Bahama Island. 
he terminal, which is scheduled 
take up only a quarter of the space to be in service by Jan. 1, is expected 
once needed to store inconvenient, o draw off a d deal of the bunker 
i s 19-foot Quaker pontoon hose folds up ' . 
rustable metal drums. into less than % the space taken up ing d rom Sever Kast Coast 
by drum. 


that propels 250-foot lengths of 
Quaker hose to or from the ship, 
floated on revolutionary inflatable 
Quaker pontoons which, deflated, 











It’s a beauty of a time- and , 
} t Bunk ring ivs it h 1S 1 


ten ir agreement wit Gulf Oil 
Corp. to upph bunker oil, and that 


H. K. PORTER COMPANY, INGe | + ::«:'s.t0 dispense about Snillion 


bbl. of the product a year at th 
QUAKER RUBBER DIVISION terminal 
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New Might! New Models! New Money-Saving Power! 


Task-Force 59 brings you more to work and save with 
in every weight class—more models, thriftier engines, 
stronger cabs and frames, safer brakes, tougher axles 
and transmissions! Here’s the longest, strongest line of 
Chevrolet trucks ever built, the best yet of the best sellers! 


Good news in the light-duty class! Chevy’s longer, stronger °59 
line gives you a dozen big pickups to choose from . . . new 4 
wheel drive models, newly fashioned panels, Step-Vans, and 
Sedan Deliveries! Scores of innovations include new hard 
pulling Positraction rear axle, new bigger brakes, new stronger 
cabs, new broad-shouldered styling refinements! 

Bright new middleweight and heavyweight might! New big-tonnage 
L.C.F. and conventional trucks are heftier than ever with new 
5-speed transmissions, new huskier clutches, more durable rear 
axles in capacities as high as 18,000 lbs.! G.V.W.’s go up to 
36,000 Ibs. in tandems . . . and up to 21,000 lbs. in new Series 
50H and 60H models with heavy-duty components! 

New thriftier 6’s, all-new V8 power! Chevy’s best selling 6’s are 
set to pinch pennies like never before with new camshaft design, 
new valve train durability! Six modern V8’s are tougher built 
for bigger savings; an all-new V8, the 185-h.p. Workmaster 
Special* with advanced Wedge-Head design, is offered in Series 
70 and 80! See ’em for yourself—the bright new trucks of 
Task-Force 59 at your dealer’s now! . . . Chevrolet Division 
of General Motors, Detroit 2, Michigan. 


*Optional at extra cost. 


CHEVROLET TASK-FORCE 59 TRUCKS 
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Oil vs. Gas: The Fight Evens Up 


As oil heat and natural gas lock 
horns for another heating season, 
oil's promoters are taking stock of the 
odds. Some of the recent gloom 
seems to have got less gloomy. 

Only recently has the talk about oil 
heat’s future been turning a bit more 

imistic (PW—Sep.19°58,p92). Sta 

for the past decade have not 
been heartening, with gas increasing 
ts share of the market from 11 to 
compared to oil heat’s growth 
to 44 Just as dishearten 


ng to the oil heat marketer is the pre 


from 2¢ 


diction that in ten more vears oil and 

gas will have equal shares of the mar 
et (PW—May30'58,p14 

The aggressive promotional efforts 

of the gas industry, supported by pub 

utilities, has been hard to match 


A new "fact file’ on fuel oil and 


home heating, issued last week, may 
cheer some marketers with its predic- 
tions that gas will have a tougher 
time gobbling up new markets from 
now on. 

This fact file was compiled by the 
National Fueloil Council, which 
formed this summer as a promoti 
im of QOilheating Market Re} 

The American Petroleum Instit 
fuel oil committee is behind 
groups 

The fact file boils down, 
pages, many basic facts about 

home-heating fuels, 
market development, m 
ireas, analyzes fuel 
! id LIVES a breakdown Ol 
umption for homes. In 

inual on home-heating f 

0 gives up-to-date market 
One of the fact book h 





Vehicles Up, but 


Total U.S. motor vehicle regis- 
trations for the year are expected 
to climb 1.9°/, above registrations 
for 1957, «a ig to latest esti 

tes from the Bureau of Publi 

trations for 1958 
5, JUU—in 
ittomobil 
ind 1] +3 
| \ 


U.S. Motor Vehicle Registrations 


Registered Estimated 
1957 1958 
1,123 1,143 
489 523 
627 637 
6,832 069 
B16 849 


008 02! 
197 195 
171 180 
971 104 
320 340 


342 350 
513 555 
907 921 
221 236 
088 098 


106 131 
073 096 
346 352 
028 040 
672 695 


213 3,217 
446 468 
659 665 
578 605 
356 362 
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Growth Rate Lags 


Llowever, the rate of growt 
gistrations has declined 


the automoti 
. 2 sales vcar m 1955 
cau notes The rates of in 
the past five vears have | 
5.7%; 1954, 4.1 
56, 4.0%: 195 
t increases for 1958 


ed in the West 


Registered Estimated 
1957 1958 
664 676 
147 153 
222 236 

2,166 2,188 
378 402 


4,778 4,897 
1,563 1,571 

320 334 
3,794 3,863 
1,072 1,098 


831 848 
3,989 4,033 
320 324 
819 831 
330 333 


1,160 1,179 

4,095 4,128 

369 377 

Vt 145 147 
Va. 1,352 1,379 


Wash. 1,243 1,267 
W. Va. 605 607 
Wis 1,479 1,490 
Wyo 181 185 


TOTAL 67,136 68,398 


o-—- —w 
howuww soe ome 
> 


—e oe = A N— 2ON 


Onw-—-@e oO»a-——— 


NOON N—-NO — 
-eo ho 








42 [ MARKETING 


dictie that the inroads of 
heating market are 
ouncil lists these 


of gas at the 

365 since 

r Mef to lf 3¢ per 

Some deals are 

the field it 23¢ 
Over 

risen only 
council 

into new 

more costh 


Was neces 


prol le ms 


regulation, 


This information effort may well 
be the kick-off for the much-talked- 
about industrywide promotion of oil 
heat. 

of Amet 
N 


tepping 


Institute’ 


ing the 


Local oil heat groups are stepping 
up promotion, too. On the Pacific 
Coast for instance, the Oil Heat In- 
stitute of Washington will concentrate 
its $20,000 public relations effort on 
selling oil heat to the "opinion- 
makers’ in the area. 

his OHI g r d the pul 

ttitude toward oil heat in western 
ind that build« rs, 

nOn-n ikers ‘ 

ort to other 

n costs. The 

he wed ! loc i 

nee for oil heat. 


tch of the campaign 


nm make 
merchandising ma 
ilders in the form of 
ut oil-heated homes 
nN House” Signs, and 
These are also avail 
firm 
OHI group iso 
community and 
up oil's invest- 


lopment of the 
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state’s business and industrial centers. 

The public relations 
part of a $210,000 advertising pro- 
gram using billboards, newspaper ads, 
and TV and radio spots. 


program 1S 


Improved oil heating equipment 
is another morale-booster. A new oil- 
fired water heater is winning new 
customers, according to the National 
Fucloil Council report. 

The council’s fact file points to new 
“sun type” water heaters developed 
by several manufacturers. These @il 
fired water heaters, according to th 
report, heat water at the rate of 100 
gal. an hour. 

Another stride in equipment im- 


What’s New 


Richfield Oil Corp. is driving hard 
to boost sales of its "100-plus octane 
boron gasoline." Richfield is the first 
West Coast supplier to pick up Tide- 
water Oil Co.'s "!00-plus'’ octane 
challenge (PW—May16'58,p62 

Prior to last week, Tidewater wa 
the only West Coast supplier pegging 
its promotion on a 100-plus octan 
gasoline. On Sept. 29, Richfield start 
ed swinging with both fists: boron addi 
tive in one hand; 100-plus octane in 
the other. 


Arkansas Fuel Oil Corp., subsidiary 
of Cities Service, has sold its Central 
Texas marketing facilities to Phillips 
Petroleum Co. The sale is part of 
move to shorten supply lines. 

Cities Service has now pulled out 
of the Texas market—except in the 
eastern part of the state. The parent 
company recently sold its North and 
West Texas marketing properties to 
Cosden Petroleum. 

Arkansas Fuel will now center its 
Texas sales efforts in the area adjacent 
to Louisiana—closest to the Cities 
Service refinery in Lake Charles, La 

Ihe properties acquired by Phillips 
include 26 bulk plants, 13 company 
owned stations, and 46 leased stations 
Phillips plans to convert the properties 
to a jobber-type distribution soon. 


Shell Oil Co. is putting new em- 
phasis on training dealers to use 
oscilloscopes in engine tests and mo- 
tor tuneups. 

Shell is urging dealers to use the 
oscilloscopes—ranging in price from 
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rovement was Gilbert & Barker’s new 

ow-cost burner introduced this 
(PW—Jul.4’58,p32 

The industry is putting new em- 

phasis on the research that will lead 

to further improvements. The API 

fuel oil committee has a subcommittec 


suln- 


working on a research plan for im- 
proving oil heat equipment, and for 
developing new uses for fuel oil. An- 
working on a 


interest in 


other subcommittee is 
program to foster public 
oil heat. 


"The real challenge," says one fuel 
oil expert, “is to get every distribu- 
tor to gear his operations to a per- 
sonal relationship with the customer. 


IN MARKETING 


$100 to $725—as a cost-cutting meas- 
ure. A car’s ignition system can be 
checked in five minutes, and any prob 
lems pinpointed in line drawings on 
the scope’s T'V-like screen. Other en- 
gin problems can also be detected 

Sinclair Refining is also 


motor tuneup work, and urging deal- 


pushing 


ers to merchandise the engine analysis 
that is 


possible with oscillos¢ opes. 


Subliminal ? 

A not-so-hidden persuader is wiping 
car windshields at Sun Oil Co. service 
stations. To help promote its custom 
blending, Sun ordered 18-million Scott 
Wipers, imprinted with the message, 
“What blend do you use?” The ink used? 


“Sunoco blue,” of course. 
, 


Insurance and service contracts are 
good, but they're just the frosting 
on the cake." 

One fuel oil manager sums it up 
this way: “All this talk about figuring 
out the ‘smart sell’ adds up to on 
thing—a friendly relationship of th 
local supplier with his customers. If a 
driver sees a customer's fuel consump 
tion go up unduly, somebody gets out 
there to see what’s wrong. The ga 
industry can’t do this; it just read 
meters. 

“Many distributors have this typ 
of relationship already. But for ever 
distributor who’s done an outstanding 
job, there’s another one who's not yet 
doing the job.” 


Industry adoption of one standard 
base for service station pumps—now 
in the offing—would minimize the 
headache and expense of installing 
new pumps. 

API’s Operations & Enginecring 
Committee is expected to approve th 
standard base adopted last weck by a 
subcommittee. 

If pump bases are standardized, sta 
tion pumps could be interchange: 
without the cost of new plumbing 
electrical conduits, and a 
driveway. 


torn-up 
s 


Mobil Overseas is making plans for 
installation of hydrant fuel systems 
at overseas airports to speed fueling 
of jet airliners. 

Using high pressure refucling from 
remote underground tanks linked b 
pipeline to the loading areca, the 
tem will load 17,000 gal. of jet fuel 
in 15 minutes. Conventional fueling 
systems for large piston-engine planes 
deliver only about 7,000 gal. in the 
same time. 

Installations are planned for Lisbon, 
Beirut, and Dakar, and possibly for 
Paris, Rome, and other airports. 


National weighted average octane 
ratings for both premium and regular 
gasolines nosed slightly higher in 
September. Premium was 98.6 and 
regular was 91.4, according to Ethy| 
Corp.’s latest survey. Premium averags 
was 0.1 higher than in August and 
0.4 higher than a year ago. Regular 
gained 0.2 over August and 0.5 over 
September of 1957. 
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Guatemala Drilling Push Set to Start 


GUATEMALA CITY—Five wildcats 
now definitely slated in the coming 
months by two U.S. majors and a 
Texas independent will give explora- 
tory drilling its first big push. 

Ihe operators with firm plans for 
their first wildcat ire ~=California 
Standard, Ohio Oil Co., and Inver 
iones Guatemaltecas Americanas (In 
guam), which is backed by David C 
Bintliff, of Houston 

Thus far, some 20 oil companies 
that hold exploration interests under 
Guatemala’s 1955 oi] code—mostly in 
Peten, the countn 


ment—have concentrated 


northern depart 
largely on 
urface work. This work is continuing 
rain forest 


exploration 1 tough. costh ind slow 


in Peten roadle : where 


Like Guatemala's initial wildcat, 
four of the new tests will be drilled 
in lzabal; the other will be on the 
southwest edge of Peten. 
ignal the start of dniling 
in Peten proper as well. At least thre 
re port dls will 


Vhi irs 


majors operating ther 
let drilling contract in the near 
future 
Drilling i 
carly next year im Guatemala’s first 
wildcat, Coastal Plains Oll 
Corp uspended at 4,500 ft. last 
pring on Right No. 24. At that time, 
the ng was airlifted into Peten to drill 
tratigraphic holes for Atlantic Refin 
ing Co PW Jun.6°58,p29 The 
Coastal Plains wildcat, No. 1 Carlos 


ilso expected to resume 


which 
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s 
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istillo Armas, wa inned 


for 6.500 ft. 


California Standard's first test will 
be a 7,000-ft. wildcat for the Living- 
ston Joint Operation on Right No. 4 
in Izabal. 

California 
Petroleum are the major 
with 20.5‘ imi 


Standard and Bandini 
hareholder 
this venture, | 
respectively. The other 


ticipants are: Signal Oil & Gas, 


PLAN TO DRII L a 13,500-ft. wildcat at the edge of Peten is explained to Guatemala’s 
President, Gen. Miguel Ydigoras Fuentes (right), by Ohio Oil’s J. P. D’ Artois. 
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Drilling Ce 
10, Atlantic, 
nd Amerada 
vill drill the 
north bank 
upriver from 


moved 


nent 1 being 
| actual drilling will be 
in ison ends, 


November 


ti 


David C. Bintliff's Inguam has con- 
tracted for three wildcats totaling 
20,000 ft. in the northern section of 
ts Right Ne 5 Izabal 

Wilson B Oil Co., of Dallas, is 

itractor. Drilling will probabl; 
und the end of the year 


Ohio Oil, operator for a four-com- 

pany group, proposes drilling its No. 
| Chinaja to 13,500 ft. about 12 mi. 
east of the Mexican border on Right 
No. 2. This block spreads from Peten 
ito Alta Verapaz. Interests are shared 
qually by Ohi Oil, Amerada, Con 
tinental, and Union Oil Co. of Cali 
rornmia 

Actual dri 


firct 


lling will be started in the 
of 1959, and will probabh 
be contracted, according to J. P 
ID’ Artois. Ohio Oil’s resident manager 
n Guatemala 


quartel 


Ohio Oil's Chinaja operation typi- 
fies oil operators’ heavy reliance on 
aircraft for exploration in Guate- 
mala, particularly in Peten, which has 
no overland connection with the rest 
of the countn 

D’Artois sa’ 


Ohio Oil expects to 
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.--ne’s a few hours 


from anywhere 


Once this boy would have lived a secluded life, far from the outside world. 
Today the world comes to his door. He learns many things, such as 
how power-driven machines can help him to meet the needs of his people. 


Throughout Asia, Africa and the lands of the Pacific, mew industries call for 
more oil. And Standard-Vacuum is doing its best to meet the demand. 
Stanvac finds the oil, transports and refines it, then delivers the finished 
products—all within the area where Stanvac operates. 


This is a big job and a worth-while one. Stanvac is proud and privileged 
to be able to do it well. 


POWERS PROGRESS 
White Plains, New York 
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Ihitcme 19, (ele) s 
That Comes 
To YOU 


e If you are on 
foreign assignment 


e If you live in an 
isolated area 


Wherever you are, Calvert SCHOOL-AT 
HOME Courses can provide, by mail, a 
modern education for your child. Kinder 
garten through 8th grade. Courses stress 
the three R's, science, and cultural sub- 
jects. They are kept up to date by con 
tinuous pretesting in Calvert's famous 
laboratory-school in Baltimore. Parents 
with no teaching experience are supplied 
with complete step-by-step instructions 
Start any time, transfer easily to Ameri 
can schools. More than 100,000 children 
all over the world have used Calvert 
Courses. S3rd year. Non-profit. Catalog 
(give age, grade) 


970 Tuscany Road, Baltimore 10, Md. 


CALVERT 
Te feted! 





Here’s how you can 
MERCHANDISE 


YOUR 
ADVERTISING 


with these handy 9” by 12” folders 


Keep your sales, management 
and distribution people informed 
on your advertising. Circulate pre- 
prints, reprints, schedules and 
other material in these folders, 
and make your advertising dollars 
work over and over for you 

Write for illustrated folder 
and price list 
Company Promotion Dept 
McGraw-Hill Publishing Co., Inc 
330 West 42nd Street, New York 36, N.Y 


Room 2710 
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uriift the rig, auxiliary equipm 
ind tubular goods for the N 
Chinaja from Puerto Barrio 
It is already airlifting power wag 
] 


trucks, small tractors, 
personnel to Chinaja. It has an 


supplic ; 


strip close enough to completion ther 
for use of its own C-47 plane and 


C-82 box-car owned by Aviat 


Iii 
cted 


Refining Profits Shrink in Japan 


TOKYO—Japan's refining indus- 
try is passing through the worst pe- 
riod in its postwar history, and one of 
the worst in its whole history, 
ing to financial circles her 

rhis situation was emphasized last 
week when the Ministry of Int 
national Trade & Industry ( Miti 
foreign exchat 
unports, and 
targets for th 


+) 


nounced reduced 
illocations for 
suggested new refining 
second six months of the current 
vear, ending next May 

This is how the 
stands: 


crude 


situation 1 


e Refiners' profits are about 
50°, of those of the same period a 
year ago. All refiners, with the excep 
tion of one or two, have had to cut 
dividends. 


e Heavy inventories of imported 
crude are rapidly taxing Japanese 
storage facilities. Prospects are that 
tankers will have to be used as t 
porary storage in the next few month 
In fact, demurrage is already being 
charged on some. tankers 


@ Product output far exceeds 
demand. Despite Miti’s usually strong 
hand in setting up “suggested” refi 
ing targets, the industry this 
didn’t fall into line with its 
mendations until midsummer 

As a result, the price structu 
been weakened. Gasoline prices, 
example, have dropped sharpl 


The government is now trying to 
lessen crude oversupply by reducing 
foreign exchange allocations for the 
coming six months. The total foreigi 
exchange budget for oil imports f 
this period has just been set at $123 
662,000—$17-million under the first 
half of the fiscal year 

About $108.5-million wil go 
roughly 54%-million bbl. of crud 
Ihe rest is slated for about 4.8-million 
bbl. of fuel oil, to be delivered from 
November through next June 


The industry's problem is aggra- 
vated by over-chartering of tankers. 
This is largely a result of the Suez 
crisis, Which prompted the Japanes 
who normally maintain very low in- 


char 
of the 


been coming 


These charters have been bringing 
in oil ahead of actual government 
foreign cummange allocations. “Ad 

is much as 
ulabilitv of 
under the 
highly unde 
troleum as 


; 
} mn 


Present crude inventories are con- 
sidered equal to a 30- ~~ supply, 


i] lated on the basis of inl 


mption pattern 
grown from about 
t the end of March 
illion bbl the end 
Miti asks, 


i 

hence. 

kept a t the pre sent 

t March. But there is 
hood that thev will 

inventories, the gov 

isked_ the 


throughput at 


industry to 

290.000 

ying six months 

vith 267.000 b d in 
just ended 

of cut- 

seers 


OvVCI 


industry 

uggested _ total, 

used domes 

would be CX 

petrochemical 

iddition, 7,000 b/d 
would be refined 


Although the long-term outlook re- 
mains good, the prime reason for the 
refiner's plight now is the general 
downturn in the Japanese economy. 

Most Japan industries partici 

l i ge expansion of plant 
g the investment boom 
1957. Now there is 
steel, textiles, and 
oth basic industries 


Petroleum refining itself is pres- 
ently plagued with at least 20%, idle 
capacity. 
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What’s New 


Nasser Cancels 
U.S. Oil Rights 


SYRIA—United Arab Republic 
President Nasser this week canceled 
the oil permits in Syria held by 
Syrian-American J. W. Menhall. At- 
lantic Refining and Portsmouth Steel 
hold 50°, interest in the permits. 

Menhall had established a commer 
cial oil discovery on the permits at 
Karatchok, near the Iraq border, but 
had been unsuccessful in protracted 
efforts to get development rights (PW 
—Sep.26'58,p48 ). 

Ihe Nasser decision followed swiftly 
on the heels of a UAR decree formally 
setting up Egypt's General Petroleum 
Authority with total jurisdiction over 
all oil affairs in Syria as well as in 
Kgvpt. It is empowered to engage in 
all oil operations itself. 

The Syrian officially an 
nounced in Damascus, also froze all 
Syrian assets of two Menhall compa 
nies and banned any activity by them 


move, 


New Lake Maracaibo M 


Newest source of drilling mud prod- 
ucts for Lake Maracaibo operators in 
Venezuela is this barite processing plant, 
now completed at Punta Camacho by 
Magcobar de Venezuela, a subsidiary of 
Magnet Cove Barium Corp., one of the 
Dresser Industries. 

Crude ore is discharged at dock (1) 
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“until further notice.”” Meanwhile, 
government inspectors immediately 


moved into the Menhall work camp 


EGYPT—The Arab League's politi- 
cal Committee this week officially 
announced its fifth postponement of 
the Pan Arab Oil Congress, to Apr 
15, 1959. 

Iraq and Kuwait had argued that 
they wanted more time to make con 
crete proposals for the congress, orig 
inally scheduled to be held Nov. 1 
in Cairo 

Informed 
that the real reason behind the move 
is that the Arab oil producing states 
are not enthusiastic about Cairo’s plan 
to make the Pan Arab Congress an 
other spectacular blow against West 
ern interests in the Middle East. Signi 
ficantly, the Soviet Union is showing 
great interest in the oil congress, and 
participation 


observers say, however, 


has requested with 


observers 


ud Plant Completed 


on a 2,378-ft. conveyor belt and moved 
to the stockpile (2). Finished products 
go to a barge dock (3) for delivery to 
lake drill office (4) 


houses a two-way radio system to speed 


sites. The plant 


communication with warehouse | stock- 
points, lake barges, and mud engineers’ 


cars. 


FRENCH EQUATORIAL AFRICA 
—Two Socony Mobil affiliates have 
concluded their agreement with a 
French firm for joint exploration and 
development in Gabon and the Mid- 
dle Congo (PW—Sep.12'58,p53 
The areas concerned cover about 6.2 
million acres. 

The agreement by Mobil Oil Iran 
caise and Mobil Exploration West 
Africa with Soc. des Petroles d’Afriqu 
Equatoriale Francaise (Spaef) splits 
exploration, development, and = any 
production costs 50% to Spaef and 
25% to each of the Socony afhliates 
The agreement is subject to approval 
of the French government (P\W 
Sep.19°58,p78). 

7. 


IRELAND—Two U.S. independents 
have confirmed that negotiations are 
progressing with the Irish government 
for an oil concession covering thi 
whole country. 

Representatives of Ambassador Oi! 
Corp., It. Worth, and Messman-Rinc 
hart Oil Co., Wichita, Kan., are now 
in Dublin negotiating for the 26,000 
sq. Il. Concession. 


PERSIAN GULF—A group of oil 
companies is setting up a permanent 
weather-forecasting system in the 
Persian Gulf to facilitate planning for 
offshore drilling. 

Information from a system of 
weather and wave reporting stations 
and meteorological offices will be co 
ordinated in London, according to 
British Petroleum Co 


RUMANIA—The country's first 
petrochemical plant will go into par- 
tial operation soon, according to Ra 
dio Bucharest. It will process refiner 
gas at Brazi, 50 mi. from Bucharest 


CZECHOSLOVAKIA—Refining ca- 
pacity is targeted for 106,000 b/d 
by 1965. Plans for product output at 
that time are, roughly: gasoline, Is 
300 b/d; diesel oil, 37,000 b/d; heat 
ing fuel, 39,200 b/d; and lube oils, 
3,800 b/d. 


EGYPT—An Egyptian economic 
mission to Japan apparently drew a 
blank in efforts to line up oil explora- 
tion investment for the Red Sea area. 

The mission returned with a $30 
million deferred-payment credit agre« 
ment from ‘Tokyo. But the list of 
industries to benefit from this arrange 
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ment did not include oil exploration 
or refining 
7 


BAHAMAS—Oil rights for 300,000 
acres of island and offshore areas 
have been acquired by Siebens 
Leaseholds, Ltd., of Calgary, bring 
ing its total acreage to 824,800 acres. 

lhe Canadian firm said last week 
that San Salvador, Conception, Little 
Inagua, and Rum are among several 
islands and cays included in the new 
exploration license. Last July it was 
warded a two year license for 524,800 


wcres covering the northern half of 


what we learn in the 
middle east helps you 
find oil at home 
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Andros Is., including an adjacent sub 
marine area 
« 


VENEZUELA—Crude output edged 
up to 2,646,654 b/d in August, the 
highest average since August, 1957, 
when production was 2,751,474 b/d 

Ministry of Mines & Hydrocarbons 
figures show the following output b 
companies (in b/d) 

Creole, 1,134,489; Shell, 691,379 
Mene Grande, 377,873; Socony, 124, 
041: Richmond, 77,383; Sinclair, 
59.380: Texaco, 52,415; Mercedes 
38,709; Superior, 30,314; Atlantic 


“A melting pot 
of geophysical experience.’ ® 


Geophysical exploration tech- 
niques which are effective in the 
Middle East may also work to 
your advantage in West Texas, or 
in your other problem areas. 


GSI brings to your exploration 
program 28 years of varied experi- 
ence in 38 countries, and it is this 
experience that permits GSI to 
evaluate your problem area in the 
light of geophysically similar 
areas...although they may be 
thousands of miles apart. 


Whether camels or cows dot the 
landscape, the experience GSI 
gains in each prospect area is ap- 
plied in other areas, through a 
process of “melting down” by the 
GSI Geophysical Engineering 
Department and dissemination 
through training programs and 
direct field application. 


ae 


LWA 


Georpnysicat Service inc. 


26,909; Sun, 12,017; Phillips, 11,255; 
San Jacinto, 8,381; Talon, 1,644; Con 
tinental, 314: Signal, 151 


EUROPE—The Council of the 17- 
nation Organization for European 
Economic Cooperation is standing 
firm on its recommendation for in- 
creased emergency oil stocks and 
storage capacity in western Europe, 
though the question of who bears the 
osts remains unsettled 

\ spokesman in Paris 
last week that OF E(¢ 
that stocks 
level of one supply above the 
onsumption rate in the second half 
of 1957. The Council had recom 
mended that each country consult its 
own oil industry and others to deter 
mine just how the stocks should bs 
increased and storage capacity added 

Ihe Paris spokesman denied that 
the plan has been dropped due to dis 


mphasized 
still maintains 
should be built up to a 
month’s 


igreement of 
refusal of oil 
of the cost 


member countries and 


ompanies to bear part 


INDONESIA—A _ ten-man Japo- 
nese survey team arrived last week 
to study possibilities of oil develop- 
ment in northern Sumatra. 

Headed _ bi 1 representative ot 
semigovernmental QOjil Re 
Deve lopment Co., 


Japan’s 
it includes 
experts from oil, trading, and engi 


SOUTCES 
neering companies. Due to objections 
of the Japanese government, the prin 
cipals represented are investigating in 
dividual 
joint deal 
It is not clear whether 


may be 


ventures, rather than one 


iny of them 
$10-million 
rehabilitation program for the nation 
alized Royal Dutch Shell fields that 
Refining Associates Inc., of Los Ange 
les, announced it would help finance 


PW—Oct 


involved in the 


3'58,p73 


ARGENTINA—The latest plan for 
cutting down crude oil imports is a 
two-year, $66-million expansion of 
the gas line network to Buenos Aires 
from Comodoro Rivadavia 

Gas del Estado, the national gas 
enterprise, estimates that this will save 
Argentina $45-million annually in for 
eign exchange now being spent on 
Capacity of the net 
work will be boosted from the present 
>3-million cu. ft. daily to 212-million 
I'he main line will be extended and 
several branch lines 


crude imports 


added to bring 
more gas to consumer and industrial 
from Santa Cruz, Chubut, and 
Neuquen provinces 


enters 
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GREER W. ORTON became assis tains; W. D. Tetsch, Terminal Drill CHARLES W. GUY has rejoined 
tant to Augustus C. Long, chair ing & Production Co., Los Angeles, General Gas Corp., Baton Rouge, 
man of The Texas Co., New York, vice-president for California; Don as executive vice-president and a 
on Oct. 1. He was most recently Slape, Don Slape Drilling Co., Ol director, and was also named to 
manager of The Texas Co. (Iran), ney, Ll, vice-president for Illinois, similar posts with Delta Tank Mfg 
Ltd., with offices in London. Orton Michigan, Indiana, and Kentucky; Co., a General Gas subsidiary. Guy 
joined Texaco in 1928, and since and M. G. Rowe, Rowan Drilling was most recently associated with 
then has served with various for Co., Fort Worth, North and West lexas Natural Gasoline Corp., Tulsa, 
eign subsidiaries and affiliated com Texas. Marion §S. Church, Dallas, as vice-president and treasurer. Guy 
panies. He is succeeded by H. H. was named general counsel. Brad was executive vice-president and a 
Chandler, formerly assistant man Mills, Dallas, will continue as ex director of General Gas prior to his 
ager in London. Chandler has been ecutive vice-president until January, resignation in 1954. 
with Texaco for 26 years, mostly in 1959, and after that time will re 
the refining department. He was as main with the association in an ad 
signed to the London offices in 1957 visory capacity 


JOHN PRESTON WILEY has been 
elected a director of Esso Trans 
portation Co., Ltd., London. He re 
places E. H. Cronham, who is ri 
turning to the transportation co 
ordination department of Standard 
Oil Co. (N J.), in New York, later 
this year 


IRVING G. USHER has become as 
sistant manager of the distribution 


department for Standard Oil Co. ot C. W. Guy R. A. Hunter 
California, Weste Operations, In 
yn pores : icige a x R. A. HUNTER has been elected ad 


vit adqus Ts in Si ancisco : . : 
G. W. Orton I. H. Hughes ~ pegphoeny everett gpd pean to ministrative vice-president in charge 
the vice president in charge of sup of marketing for Gulf Oil Corp., 
I. HAYDEN HUGHES has joined ‘ly and transportation. In his new Pittsburgh, and has also been named 
Pan American International Oil Co op a wil eaordieste ie chairman of Gulf’s marketing coun 
as general manager of operations in tee Ged ak exuie off Gam felt to cil, Hunter will retain his former 
Argentina, with headquarters in Bue refinery, and finished products from responsibilities as coordinator of 
nos Aires. Hughes was formerly scan tn aniceniner eeited marketing. He has formerly served 
vice-president of Sunray Mid-Con : i - as assistant to the vice-president in 
] 


tinent Oil Co., Tulsa. JAMES L. McCULLEY, division charge of domestic marketing, and 


sales manager, Continental Oil Co., as general manager of retail and 
DR. JOHN E. KIRCHER was pro \lbuquerque, was elected chairmar jobber sales. 
moted to executive assistant to the of the New Mexico Petroleum In 
senior vice-president of Continental dustries Committee for 1958-59, at CARL A. SETTERSTROM has been 
Oil Co., with headquarters in Hous the committee's recent meeting in appointed to the newly created po 
ton. Kircher was formerly general Albuquerque. Cecil McNutt,  vic« phir of assistant director of com 
sannger af Conate’s getrechemical president of El Paso Natural Gas mercial development in Sun Oil Co 
department, in Houston EK. R. Products Co., El Paso, Tex., was research and development division 
Baker, formerly manager of the re elected vice-chairman, and Amos E. For the past three years, Setterstrom 
search and development department Martin, district sales manager for has been special projects manager 
at Ponts Cites, Olle. secrecds Ki The Texas Co. Albuquerque, was for Chas. Pfizer & Co., and previous 
cher in the petrochemical depart elected treasures to that was general manager of thi 
ment. Dr. M. L. Sharrah, formerly textile fibers development. at Union 
director of the petrochemical re JACK D. HEAD, Houston attorney, Carbide Corp. 
search division, Ponca City, succeeds has been named vice-president and 
Baker. ciaeinal counsel of pean Bast M. L. HAGAN is manager of Amer 
ern Transmission Corp., succeeding ican ¢ limax Petroleum Corp.'s Tulsa 
P. ZEPPA, Delta Drilling Co., Ty Charles I. Francis, who has retired division. Hagan succeeds L. L. 
ler, Tex., was named president of Head. a member of the law firm Brundred, who retired on Oct. 1 
the American Assn. of Oilwell Drill of Vinson, Elkins, Weems & Searls, Hagan was formerly the company 
ing Contractors, at the association's has been Texas Eastern’s assistant production superintendent respon 
meeting in Dallas, succeeding J. U. veneral counsel since 1956 sible for waterflood production in 
Teague, Columbia Drilling Co., Hous : lexas, Oklahoma, and Kentucky 
ton. Five new _ vice-presidents ot 
AAODC are: George P. Livermore, MERLE BECKER has announced 
Livermore Drilling Co., Lubbock / the formation of Becker, Davis & 
Tex., national vice-president; Ray Pyle, Inc., Dallas, for the acquisi 
Wiley, Ray Wiley Drilling Co., ; tion of oil properties for secondar 
Carmi, Ill, vice-president for cablk ; recovery operations. Becker's asso 
tools; A. Earl White, Mustang ciates are William H,. Davis, for 
Drilling Corp., Tyler, vice-president merly secondary recovery manag 
for cretaceous and tertiary basins bee fa for D. D. Feldman Oil & Gas, Dalla 
E. F. Fullen, Mallard Well Service, Ba and Foster M. Pyle, formerly pro 
Lafayette, La., vice-president for "ES 90 duction manager for Feldmar 
well servicing; and W. W. Hawkins, ie al Becker has been general manager 
Win Hawkins Drilling Co., Lafay = for Feldman, and is a past pre 
ette, offshore vice-president. Seven J. D. Head J. W. Whitney, Jr. dent of the Independent Petroleu 
regional vice-presidents of AAOD«¢ , Assn. of America 
are: H. Don Johnson, Carl B. King J. W. W. WHITNEY, JR., was pro 
Drilling Co. of Texas, Midland, West moted to general production super W. JOSEPH STRAUS has been elect 
Texas and New Mexico; Morris Mc- intendent of White Eagle Oil Co., ed a director of Britalta Petroleums, 
Dannald, Mac Drilling Co., Houston, fulsa, on Oct. 1. Whitney joined Ltd., Canadian independent oil com 
Gulf Coast; Frank G. McClintock, White Eagle in 1955 as chief en pany in Calgary. Straus, economist 
Zephyr Drilling Corp., Tulsa, Mid gineer of the company’s waterflood and financial adviser to William 
Continent; F. M. Stevenson, Signal department, and was most recently Rosenwald, chairman of Americar 
Drilling Co., Denver, Rocky Moun chief production engineer Securities Corp., is also a director 
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PETROLEUM WEEK'S 


Fingertip Figures 


MILLIONS OF b/d MONTHLY AVERAGES 
| if if | 1 
\. TOTAL DEMAND 
\. ait ons) Supply-Demand Figures for September 
(millions of b/d) 
September %/ Change 9 Months °/, Change 
1958 from year ago 1958 from year ago 
Total Demand 8.674 +3.8 9.046 —3.0 


nc. Exports 
Gasoline 4.078 +4.6 3.963 —0.2 
Distillates 1.495 —3.8 1.977 —I.9 
(Inc. Keros 


GASOLINE DEMAND Residual 1.301 +39 1.435 9.5 


4.0- Total Supply 9.449 +3.2 8.966 ahs 
Domestic Crude 7.058 +2.3 6.586 —9.4 
3.54 Nat. Gas Liquids .825 +3.9 .786 —2.1 
Total Domestic 7.883 +2.5 7.372 —8.8 
3.0 Crude Imports 977 —b9 929 —7.2 

’ Total Imports 1.566 +7.3 1.594 +3.9 


®->'[. CRUDE RUNS TO STILIS 


8.0- he aa ~~ 
~ 


ig a Poe ee Total demand in September, averaging 
atest k ; 
_ Previous week 7. 8,674,000 b/d, showed the largest gain 
a - : Year ago 7 over a year ago of any month this year. 
—_ " 4 ” . 
CRUDE PRODUCTION | enuee saesucten Ihe 3.8% gain in demand over last Sep 
; ahead ine 7.014 tember was not surprising, however. Last 
Coen SON See September, demand for all petroleum prod 
° . 
i So: ie a ’ ucts was exceptionally weak, and was lowe 
TOTAL IMPORTS. a TOTAL IMPORTS than August, as a glance at the chart (top, 
pee a ane lend pd left) will show. 
-_——N Year ago 1.116 lotal demand last month was nearl 
—— 100,000 b/d below the volume in August, 
pape CRUDE IMPORTS , 
CRUDE IMPORTS npeeeeiptinirs +000 which, like the situation last year, was a 
| | | | | Previous week 1.320 contraseasonal movement. 
: - Lt Year ago 772 
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Total new supply in September, aver- 
aging 9,449,000 bid, showed its first 
year-to-year gain of 1958. 
The increase of 3.2% over last Septem 
STOCKS: CRUDE ber was accounted for by a 2.5% gain in 
Week-ended domestic output of crude and natural gas 
< liquids and a 43.7% gain in imports of 
Year ago 284.0 finished products, to an average of 589,000 
b/d. Crude imports were down 6.9% from 
last vear to 977,000 b/d, just slightly above 
the voluntary plan allocation 
Crude imports in September were 50, 
000 b/d higher than in August. 





GASOLINE 
Latest week 
Previous week 
Year ago 


THOUSANDS MONTHLY AVERAGES 


DISTILLATE DISTILLATES 3.0 oa ae 
| ROTARY RIGS RUNNING 





| ' | 


Previous week 


(NCL. KEROSINE? Latest week 
Year ago (U.$. AND WESTERN CANADA) 


aoe = am 
, 
26 A. Fl’ 
‘ieee a 
2.4 
2.24 


2.0- 


RESIDUAL 
Latest week ; 1.84 Latest week 2.046 
Previous week : 5 Previous week 2.022 
Year ago 58. Year ago 2.587 
Deta: Hughes Teo! Co. - 
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The 
Market 
Trend 


Mid-Gravity 
Crudes Hit: 


L.A. ‘Gas’ 


Prices: 


Brooklyn Rack: 


1100 Avlubes: 





That Queasy Feeling Doesn't Go Away 


A too-familiar malaise seems to be creeping back into the markets this 
week. As one veteran trader puts it, “There’s too blankety-blank much oil 
around.” And many sellers would agree that oil, second to water, is the 
most plentiful liquid in the world. 


Too many products have eased, and not enough have firmed, to point 
to a strong market in the immediate future. Gasoline and heavy fuel— 
roughly two-thirds of the barrel—have slipped off in price in most areas in 
recent weeks. Distillates look strongest of all. But, as always at this time 
of the year, the future of No. 2 fuel is in the hands of the weather man. 


Clearest indication that f.o:b. prices still are teetery is the renewed 
emphasis on delivered-price deals, spot and contract. The fact that Gulf 
Coast gasoline is increasing in volume in Chicago says that sellers are 
cutting corners somewhere. Pipeline rates can’t be shaded; and barge rates 
are firming a bit. Thus, the refiner’s return must be suffering somewhere 
along the line. 


Too many f.o.b. listings look odd because the oil can’t go anywhere at 
current price levels. It’s hard to see how Oklahoma gasoline quoted at 12¢ 
can reach Chicago, where truck prices are 11.625¢. Nor can spot bunker 
“C” fuel at the Gulf do much good at $2.00 when the delivered-cargo price 
at New York—its largest market— is no higher than $2.09. 


It’s bothering traders, too, that the selling pressure seems stronger, 
and prices look easier, than the inventories might indicate. On the other 
hand, it’s no secret that three majors are looking for high-volume accounts 
on the East Coast. Others are dickering with wavering customers for con- 
trolled outlets. 


The selling pressure has its reasons, traders suspect. Many refiners 
seem to be laying out their lines so as to have high refinery runs. We are 
in the period when refinery runs could earn credits toward future imports. 


Shell of Venezuela extended the recent crude oil reductions in Venezuela 
to include middle-gravity oils in its reductions last week. Heavy crudes 
were cut 15¢ to 25¢ a bbl., and crudes up to 24-gravity were reduced 10¢. 


A bright spot in the price picture was the increase in gasoline prices in 
Los Angeles last week, up 0.25¢ to 11.25¢ for regular at the rack level of 
supply. Sellers, too, were heartened by removal! of many hidden dis- 
counts, some of which were as large as 0.75¢. 


No. 2 fuel is a little queasy in the New York harbor area. Last week, several 
sellers started giving 0.25¢ “allowances” to rack buyers in Brooklyn. 
The new net price was 9.7¢. 


The military got lots of offers when it asked for 7-million gal. of Grade 
1100 aircraft engine lubes last week. Some of the prices were as low as 
17.02¢ a gal. A feature of the bidding was that several offerers tele- 
graphed reduced offering prices after placing their written bids. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All prices as of October 6 


KEY PRICES—REFINED PRODUCTS 
(¢ per gal. except dollars per bbl. where $ is shown) 


Western Hemisphere 
U.S. Gulf Coast, cargoes 


Gasoline, 98 oct prem 

Gasoline, 92 oct reg 

Kerosine 

Heatin 96/460 0 «in 
Gas oil, 48- BS a eat rie dwatatrasice- tins Gace 8. 

Fuel oil, bunker “C”............0-.0000- $2. 

Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg. 

Gasoline, 79 oct research...............%. 
Gasoline, 70-72 oct motor method. 

RE ASR Ope ere 9.125 
ha a5ds ban ek ces see oueeneed 8.625 
OE tS | Pro ." 
Fuel oil, bunker “C” 

New York Harbor, oe 
a ee 9.95-10.2 
Es a erat 8 9.45-9.7 
Fuel oil, No. ‘6 .$2.377-2.45 

Okla-Group 3, northern shpt., bulk 
Gasoline, 89 oct _ SPE A Serer ere 12-12.75 
Kerosine . 

Heatin 
Fuel oil, 

Chicago, bulk 
Gasoline, 91 oct reg ee Se eee ere | | 
OE ee ae 9.5- 

Fuel oil, No. 6 high sulfur. . . . 

Los Angeles, rack 
Gasoline, 88 oct reg 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 

Natural Gasoline, Grade 26-70 
eee Ges necks walsum aneun 4.5 
I, Cs od vic ving nn chew babeemman 4 

LP-Gas 
Propane, Oklahoma (Group 3) 

Pennsylvania Lubes 
Bright stock, 25 p.t 
200 vis. neutral, 25 p.t 

Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v. i 
Neutral, solvent, 200-210 vis 

Gulf Coast Lubes 
Bright stock, solvent, 95 v.i........ 

Neutral, solvent, 200 vis 


Eastern Hemisphere 


Singapore (Pulau aE cargoes 
vgas, grade 100/130 
Gasoline, 79 oct research...... 
Kerosine 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
(2¢ differential per deg. of grav. applies except as noted) 


Western Hemisphere 


United States (at the well) 
Mid-Continent, 36.0-36.9 83-3. 
TIGRE EUONORE, SOC TOT «ook anesew saaiveawaanes 
Texas: 

Gulf Coast, low cold test, 26.0-26.9........... : 
Gulf Coast, Upper & Lower, 26.0-26.9....2.92- 
West Texas, sweet, 36.0-36.9............ 3 00-3. 07 
West Texas, N. M., inter., 36.0-36.9.......... 3.00 
West Texas, N. M., sour, 32.0-32.9 
East Texas, flat 
OES So SS ere rr 3.3] 

ree ers 3.00 
Pennsylvania Grade, Bradford dist., flat.......... 3.90 
California, Signal Hill, 21.0-21.9.........2. 50t| 
North Louisiana-Arkansas, 36.0-36.9 3.02 
Wyoming, sweet, 36.0-36.9...........255. 290-3 3. 00 
Wyoming, sour, 32.0-32.9 


Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta.) 
Leduc-Woodbend (Alta.) 
Redwater (Alta.) 

Daly (Man.) 
Smiley (Sask.) 

Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, 48.0-48.9, Tucupido................ ; 
San Joaquin, 41.0-41.9, Feats 2 ee ' 
Oficina, 35.0-35.9, P uerto la Cruz.............. 
Tia Juana, Medium, 26.0-26.9, Amuay 
Bachaquero, flat, Las Piedras....... 1.78]-2.05] 
fi eg ee 3.08 


Lagunillas Heavy, flat, Cardon....... 2.10] 


+Differential per deg. of grav. varies. 


—, 


iIm—SvV 


1 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabia, 34. 0- PR Oe oo re ere reer * 2.08 
Safaniva, 2/.0-2/.9, TAGS TAMING... 2. ccs vives 1.65 
Iran, 34.0-34.9, Bandar Mashur................ 
elt SES, PM 6 v0 caewresew idee eacaes 
Iraq, 35.0- 35.9, Fao 
Kuwait, 31.0-31.9, Mina-al-Ahmadi............. 8 
Jatar, 41.0-41.9, Umm Said : 
Neutral Zone, Burghan, 23.5-24.4, Mina Saud... .1. 
N. Zone, Eocene-Ratawi, 20.5-21.4, Mina Saud... . 1.43 

Middle East, Eastern Mediterranean 
Arabian, 36.0-36.9, Sidon 
Iraqi, 36.0-36.9, Tripoli, Banias................ 2.45 

Far East, Cargoes, FOB Lutong, Sarawak 
Seria Light, 37-38 


KEY TANKER RATES 
(Last paid, per long ton, single voyage) 
U. S. Gulf-New York, clean (USMC —10°%) $2. vt 
U.S. Gulf-New York, dirty 5%) $2.7 
NWI-USNH, dirty . “(USMC —50%) $1. 351 
NWI-UK/Cont., dirty.........000 (Scale —50%) 16/3 
Persian Gulf-UK/Cont., dirty. .....(Scale —55%) 27/9 
Persian Gulf-USNH, dirty . (USMC —65%) $4.44] 


*Sterling 
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ADVERTISERS IN | DEPT /Service & Equipment Companies 
THIS ISSUE J. V. PENNINGTON has been elected ind prior to that was sales manager 


president of Globe Oil Tools Co.., for H. C. Smith’s West Texas dis 
Aluminum Co. of America Los Nietos, Calif., succeeding Mrs. tributor, Smith Bit Distributing Co 
Baker Oil Tools, Inc. C. E. Whittaker, who continues as E. A. Kunnemann has become Mid 


; 


Bakelite Co.—Div. UCC chairman of the board. Pennington, Continent sales engineer, with tem 


1 


Cebcest School most recently a management and porary headquarters in Houston He 
Chevrolet Motor Div.. GMC cngmeering consultant, has been a was formerly asso iat d with the Se- 
Chiksan Co : vice-president of Reed Roller Bit curity Enginee ring Division, one of 
Co., Houston. Other newly elected the Dresser Industries, and with 

Dowell Globe officers are: C. R. Whittaker, Hughes Tool Co. Three new Smith 
Ethyl Corp. vice-president; L. I. Wardle, vice regional managers include: R. E. 
Fish Engineering Corp., The president of sales: A. E. Drennen, Griffin, formerly district manager at 
Gates Rubber Co. 4 secretary; and F. C, Weigel, treas Hobbs, N. M., southwest region; 
urer Bill Brandt, formerly Kansas divi 
northwest region; and 


' 
< 


Geophysical Service Inc. 
Halliburton Oil Well Cementing sion manage! 1 
Co Cover 3 ; Cleve Holt, formerly division man 
re! the Texas Gulf Coast, Texas 


1 


é 


Hughes Tool Co. Cover 4 “ aT 
International Business Machines 8-9 -_ 
poner eg J. E. WATSON, JR., became New 
Lucey Export Corp. Orteane district manager for Allis 
McGrow-Hill Book Company ; halmers Industries Group, Allis- 
Nordstrom Valve, Rockwell Mfg. Co. halmers Mfg.Co., on Oct. 1. He 
Olin Mathieson Chem. Corp replaced R. F. Muller, who retired 
Petro-Chem. Develop. Co., Inc. the date. W. E. Scott, sales 
Porter Company, Inc., H. K. represen ve in the ( harlotte (N.C.) 
Reed Roller Bit Co. y istrict since 1952, replaces Watsor 
Southern Marine & Aviation iS Manager OF | Miami district 
Underwriters, Inc , : ee . a ; 

Standard Oil Co., (N. J.) J. V. Pennington F, C. Koch J c. THOM PSON ha , joing d th 
Standard-Vacuum Oil Co FRED C. KOCH was elected a di M — 3 = ‘ , Vi ip con ak 
Texas Company, The rector of Universal Oil Products Co a ee “hen cod ihe HD. 
Them. Craver Ce Des Plaines, III Kor h is pre side nt of Sag 
Transcontinental Gas Pipe Line Corp ~wr rata ne — . —_ be os for the Dowell Divi 
United States Steel Corp Northern Matucal Gas Co.. | mer 2 S101 t | hemical at Hays, Kar 
Western Supply Co 

. ED SIEVER has been appointed Mid 
Professional Services Continent sales manager of H. ¢ 
Smith Oil Tool Co., Compton, Calif has been named to 
He will supervise all company sale f 


t OT 
{ oa regio 


pson as sta 


Dowell’s serv 
Kan 


. o¢ sales manage! 
Classified Advertising , 
Supply Corp., 


F. J. Eberle, Business Mgr activities except those in Pacifx i oo! Pipe & Ipt 
Coast states. Siever has been witl Martin has been witl 


Employment Opportunities H. C. Smith for the past three years 
Equipment 
Used or Surplus New 
For Sale 


1 Sooner 


PETROLEUM WEEK 
REPRESENTATIVES 
Atlanta 3 ouglas CC. Billian 


1301 Rhode Hi erty Bids 
Jackson 6951 


Boston 6 Donald R. Thompson 
Park Square Bldg 
Hubbard 2-7160 
Chicago 11 Edward Callahan Jr 
( orth M liga enue 
Mohawh Ni 


Cleveland 15 2 MacArthur 
1164 Lllun 


Denver 2 ‘ Patten 
Mile Higt nter 1740 Broadway 


Houston 25 » Hanson 
Te 
Ja 
Los Angeles 17 
1! W 
Hunt 


New York 36 


Philadelphia 3 ‘ : 
¢ Fenn Center Pt 11 INTERNATIONAL GUESTS e visitors in the b 
San Francisco 4 - tended the September meeting of tor . Camacho, Bolivian Con 
a rancisco : phic the Houston Nomads The four tlat ousto Richard Enge- 
W. 


back row include 


68 Post Stree 
Douglas 2-4600 visitors sitting in the front row ars brecht, Asiatic Petroleum Co.; 
Tulsa 3 J. A t! (1. to r.): Carlos Amorim, Petrobra W. Gehrig, Reed Roller Bit Co., 
909 I rprise Bldg Brazil; Robert Ford, Schlumberge: Berlin; Reeves Morgan, Socony Mo 


int 
- ith Boston Surenco, Venezuela; R. Henderson, bil Oil ¢ lurkey; Andre Casassus, 


n 7 4 1 
. ; Henderson Oil Well Drilling Co CFPA, Algiers; W. H. Archer, 
England, onsen 5. > 2 . a Schirmer lrinidad; and George S. Ormsby, Southeastern Drilling Co., Turkey 


95 | fi nny St. Pioneer Specialties, Inc., Houstor ind Ralph Redd, also Southeastern 
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C. J. WILSON has joined B-I-F In 
dustries, Inc., Providence, R. I., as 
eastern regional engineer. He will 
be engaged in the development and 
utilization of the company’s line of 
petroleum metering and controlling 
equipment used on pipelines and in 
refineries. Wilson, from Pasadena, 
Calif., has been associated with 
Union Oil Co. of California, Griscom 
Russell Co., and C. F. Braun Co 


C. J. Wilson J. C. Cunningham 

JOE é. CUNNINGHAM has been ap 
pointed to the new position of man- 
ager of personnel and training at 
Continental-Emsco Co.'s Garland 
(Tex.) plant. Cunningham was most 
recently job analyst and salary ad 
ministrator at the company’s home 
office, in Dallas 


JACK C. NORTON has joined 
son Smith Co., one of the Smith In 
dustries, sales manager of the 
oil and gas division, with headquar 
ters in Houston, For the past year, 
Norton has been manager of export 
sales for Oil Center Tool Co., also 
in Houston. Previous to that, he was 
OCT’s manager in the North Texas 
Oklahoma district. 


ry 


as 


W. A. (Bill) DAVIDSON was named 
assistant sales manager of Herb 
J. Hawthorne, Inc., Houston manu 
facturer of rotary drill bits for the 
seismic drilling industry. Davidson 
joined Hawthorne earlier this year 
as a sales representative 


Ma: 


W. A. Davidson . McGowan 
LOUIS A. McGOWAN is 


sistant engineer of the Barberton Di 
vision, Rockwell Mfg. Co., Pitts 
burgh, manufacturer of lubricated 
plug valves. He has been chief en 
gineer at Rockwell's DuBois (Pa 
gas meter plant since 1950 


chief as 


DR. THOMAS M. STOUT has been 
named manager of the 
plications department, JAMES A. 
TRAPP manager of the data prox 
essing and controls department, and 
WILLIAM S. AIKEN manager of 
the project engineering department, 
in the new engineering division of 


process af 
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lhompson-Ramo-Woldridge Co., 
Angeles. Aiken will 
acting manager of the 
department, the fourth 
division. 


Los 
also serve as 
programming 


in the new 


KENNETH SHELLMAN has 
named manager of Grant Oil Tool 
Co.’s new branch in Liberal, Kan. 
Shellman, a field engineer with Grant 
for 17 years, will be responsible for 
sales and service of Grant products 
in Southern Kansas and the Texas 
Panhandle. 


been 


DON WALTERS was appointed Od 
essa district manager of Western Co., 
responsible for sales and operations 
functions in that district. Prior to 
his new position, Walters was assis 
tant Midland division manager 


STAN BOBOWSKI is 
manager Motorola 
tions & Electronics, Inc 
handle area, handling 
two-way radio and other electronic 
equipment. He was formerly com 
munications representative in that 
area 


zone sales 
Communica 
, in the Pan 
the sales of 


of 


ot 


WHITSON ENGINEERING CO., 
Dallas, has been named distributor 
of dial indicating pressure gauges 
manufactured by the U.S. Gauge di 
vision of \merican Machine & 
Metals, Inc. Whitson Engineering 
handles saies of instruments, 
trols, and allied engineering 


c. C. COUSINS, 
London, has 
urer and a 
Tool Co., 
recently 
in the ¢ 
begin 


held 


con 
products 


Borneo Ou Ltd 
secretary-treas 
director of Alberta Oil 
Ltd Edmonton. Borneo 
purchased a major interest 
anadian company, which will 
manufacturing precision oil 
fittings. 


be come 
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34, United States Code 
SHOWING THE OWNERSHIP 
MANAGEMENT AND 
CIRCULATION 
Petroleum Week published 
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Stre New York 36, N. Y Managing Editor, Richard 
Machol 30 West 42nd Street York 36, N. Y 
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CLASSIFIED 


DISPLAYED RATE 
The advertising rate is $16.75 per inch for Equip- 
ment and Business Opportunity advertising appear- 
ing on other than a contract basis. Contract rates 
quoted on request. 
Employment opportunities—$22.00 per inch, 
to Agency Commission. 

UNDISPLAYED RATE 

$!.80 a lire. Minimum 3 lines. To figure advance 
payment count 5 average words as a line. (See! 
on Box Numbers.) 
POSITION WANTED. Undisplayed rate is one half 
of above rate, payable in advance. 
PROPOSALS, $1.80 cents a line on 

INFORMATION 
BOX NUMBERS count one additional line in undis 
played ads. 


subject 


insertion 


NEW ADVERTISEMENTS 
accepted 10 days prior 
to issue date 





REFINERY MANAGER 


Must have operating and admin- 


istrative experience. Chemical or 
Petroleum engineering background 
helpful. All 


salary open. West coast refinery. 


replies confidential, 


P-8948 PETROLEUM WEEK 
1125 W. 6th St., Los Angeles 17, Calif. 








PETROLEUM MARKETING SALES EXECUTIVE 


Expanding oil company. Position requires experience 
sales management, sales promotion and direct sales 
Experience in southeast United States preferable 
Experience in south a must. Send background re 
sume with photograph. All information confidential 


P-8952 PETROLEUM WEEK 
520 N. Michigan Ave., Chicago 11, Ill. 








600,000 FT. 8" PIPE 


Wt. 28# to the ft. Lapweld plain end 
beveled for welding 20' or 40' length 
No. | grade. F.O.B. cars. 


INDIANA-OHIO PIPE CO. 
P.O. Box 323, Decatur, Indiana, Phone 3-4674 











PROFESSIONAL 
SERVICES 














“In Engineering It's the PEOPLE that Count’’ 


The C. W. NOFSINGER Co. 


307 East 63rd St. * Kansas City 13, Misseuri 
Phone EMerson 3-1460 

Engineers and Contractors for the Petroleum 
and Chemical Industries 








BUSINESS OPPORTUNITIES 


Use this Classified Advertising Section for bring- 
ing business needs or opportunities to the atten- 
tion of men associated in administrative, 
executive, management, sales and responsible 
technical, engineering and operating capacities 
within the ofl industry 


PETROLEUM WEEK 
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AS THE EDITORS SEE IT 





56 / EDITORIAL 


Depletion Must Be Defended 


PPVHE FOES OF PERCENTAGE DEPLETION already are pressing their attack 
| for elimination of, or at least a substantial reduction in, the income 
tax deduction permitted oil and gas producers 

Ot the 31 senators who voted to cut percentage depletion in August 
13 are seeking reelection in November. Those senators, among others 
charge that oil and gas producers are the beneficiaries of a “27.5°), tax 
loophole that brings them windfall profits.’ 

Simple arithmetic shows that the depletion provision doesn’t amount 
to 27.597. Since the maximum deduction permitted is limited to 50° 
of net income, the effective depletion deduction amounts to an average 


of about 23°, according to industry tax experts 


IL. PRODUCERS MUST COMBAT DEPLETION’S OPPONENTS if they are to 
( ) continue in business—and if the nation is to have oil reserves. Pet 
centage depletion has withstood at least seven detailed investigations in 
the past 25 years, yet it is one of the most misunderstood “issues ar 
liberately or otherwise—in the nation. 

Producers have a simple, understandable story to tell. For, in its 
pplication, percentage depletion is identical to the depreciation charge 
permitted to all business enterprises. It is simply an annual accounting 
charge supposedly equal to the reduction in value of capital (oil and gas 
in the ground) due to its destruction or disappearance. It is similar to 
the annual wear and tear on a machine, for example, covered by de 
preciation, 

The lite of a machine can be computed and the cost of a replacement 
can be ascertained exactly. But oil producers never know if they will 
fincl another barrel, and there is no way to compute the cost in advance 
if it is found. 

Oil men have to get out and present the facts to the public—the real 


beneficiaries of percentage depletion. 


ryye I 
Now Is the Time to Speak Up 
IL. PROGRESS WEEK IS HERE AGAIN, and it creates mixed emotions fot 
i ) many oil men 

Some may feel that it doesn’t accomplish much. Others feel reluctant 
to participate because it might appear that the industry is simply in 
dulging in a week of self-praise. Still others adopt the easy course of 
le tting ohn do it. 

But bear this point in mind: The industry needs to tell its story to 
the public. Until a better way is devised, Oil Progress Week deserves 
your active support in telling that story. The public, as well as the 
industry itself, will benefit. 
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“FORECAST OF THE FUTURE” 


To forecast the present and future productivity of a well requires the 


solid foundation which is provided by oil well cementing. 

For nearly half a century, Halliburton Oil Well Cementing Services 
through progress, research and experience —has made available to oilmen in 
every corner of the world, the tools, equipment and products necessary to help 
establish the beginning and future existence of thousands of producing well 

With only one basic philosophy ...to serve the well owner in his every 
need... Halliburton will continue to aid in forecasting the requirements 
necessary for the future growth of the oil industry through its proven pattern 
of progress and research. 
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FLAEHSVELD... 
the most dependable 
and most economical 


drillstem you can run 
anywhere! 


A new heat treating process, devel- 
oped by Hughes, has more than dou- 
bled the tension-impact strength of 
“Flash-Weld” tool joint-to pipe con- 
nections...now makes this always 


superior drillstem better than ever. 


Ask the Hughes man about this 
new, improved Hughes “Flash- 
Weld” construction. He can also 
help you to select the type of drill- 

ted to your drilling pro- 

e will bi glad to advise 

ing field hardfacing .. . 

re and when needed... and how 

to get the maximum service out of 


your drill string. 


Be sure your next drill string is 
unitized with hardfaced 
“Flash-Weld” tool joints for safer, 
more dependable, and more eco- 


nomical operation. 
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